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To The Financial World Subscribers 


Regulations Governing Inquiry Service 


Read Carefully for Your Guidance 


The inquiries from THE FINANCIAL Wor p subscribers have grown 
to such an extent that it has become necessary to institute a few simple 
regulations in order to facilitate prompt replies. 


1. This privilege is confined entirely to subscribers of record. 


2. The privilege embraces brief opinions concerning securities held 
and those contemplated to be purchased. 








. All letters to this department should be plainly directed to 
The Financial World Inquiry Department and should be confined 
to the subject at hand and not include instructions fer another 
department, such as a change of address or a renewal remittance. ° 


. Return self-addressed stamped envelope for reply to inquiries must 
at all times be enclosed. 


. Inquiries must be confined to no more than three stocks or 
bonds at any one time. Write only on one side of paper. 














. Office consultations $10.00. No telephone inquiries answered. 


The expansion of business during the past few years has resulted 
in an unlimited number of enterprises of a local nature and it has 
been impossible to compile and file statistics op all of them. Inquiries 
pertaining to concerns of this character cannot be answered unless a 
financial statement of the concern in question is enclosed. 


. Subscribers desiring an extensive report or analysis of any company 
can obtain one through this department for which a nominal fee 
ranging from $15 to $25 will be charged to cover the expense of 
investigation. Information submitted will embrace a history of the 
company, statistical information covering its growth, earnings, etc., 
and an analysis of its income account and business policy, its present 
position and future outlook, together with a confidential opinion as 
te the merits of its securities. 


. Inquiries must be confined to questions concerning investments and 
not embrace miscellaneous financial subjects. 
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What Becomes of Profits? 


Number II. United Drug Company 





GEORGE M. GALES 
Head of Liggett’s International 


- 


I{1AVE been asked to analyze United 


Drug Company, which is perhaps 
better known to the public through 
the 226 Liggett and Riker-Hegeman re- 
tail drug stores it owns and operates 
in the United States. Its factories at 


Boston and Roxbury, Mass., also sell to 


8,000 Rexall drug stores in the United 
States. The organization, through sub- 
sidiaries, makes its chocolates and can- 
dies, cigarettes, rubber goods, soda 
water, writing paper, absorbent cotton, 
etc. A new subsidiary, Liggett’s Inter- 
national, Ltd., organized June, 1920, has 


s taken over the 31 Liggett retail stores 


in Canada and the British Isles, and 
bought all the common stock of “Boots, 
Ltd.,” which operates 647 retail drug 
stores in the British Isles. 


Operating over 900 stores of its own 
control, and with its multitudinous fac- 
tories supplying its own stores and also 


| supplying 8,000 Rexall stores and other 


trade, the business looks like a, well- 
rounded chain-store enterprise further 
reinforced with its own factories, and 
ought to be a most profitable and hand- 


some dividend-earner and payer. 


Unfortunately, the business has never 
yet shown any ability to earn and pay 
a cash dividend out of profits. The 
company itself is a consolidation of the 
old Riker-Hegeman organization which 
was merged in February, 1916, with 
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the Louis K. Liggett stores and the 
United Drug factories, and accessory 
factories and laboratories. Although 


the consolidation has since paid $10,- 
787,940 in dividends in five years to the 
end of 1920, that amount barely exceeds 
the $9,913,650 cash put up by the share- 
holders themselves, who paid par for 
that much preferred’stock sold for cash. 
On top of that, $20,790,520 note debt is 
owing to start 1921, and only $6,473,000 


net cash and receivables on hand to’ 


meet such notes. 


The total book profits of $18,223,739 
from 1916 to 1921 fall short of meeting 
the $20,790,520 note debts outstanding 
at the end of the period. The cash 
position has practically always been 
on the “red-ink” or minus side of the 
ledger, with more payables than cash 
and receivables. The “profits” have 
been swallowed up, in the past, by 
accumulating inventories, store fixtures 
and plant. 


The Total Profits 


The total book profits of four years 
to end of 1920 were $16,809,000. This 
amount fell $26,327,000 short of meet- 
ing the $42,136,000 of “profits” and cap- 
ital put into unsold inventories ($15,- 
042,000), invested into fixtures and plant 
not charged against costs or profits 
($16,911,000), and paid out in dividends 
in the four years ($10,183,600). That 
shortage of $26,327,000 in four years 
was made up by $7,500,000 of 7% pre- 
ferred stock sold at par in July, 1919, 
and by the $20,790,000 of note debts 
outstanding at the end of 1920. 


The. stock, too, has had a hectic 
career. The common (par $100) shot 
up from $64 in late 1917 to above $175 
in 1919. Some of the wonders of that 
climb were that the dividend was only 
$7.50 a share, the maximum paper prof- 
its were only $14.45 a share that year 
and, strangest of all, the company had 
to sell $7,500,000 of preferred stock to 
make both ends meet. Yet the stock 
climbed! After that it dropped 
throughout 1920 into the 90s, in the 
face of a raise in the dividend rate to 
8% in April, 1920. The company raised 
its dividend at a time wher it was be- 
coming a heavy borrower! 





LOUIS K. LIGGETT 
Creator of United Drug 


Its history is replete with hectic 
finance, that would make interesting 
reading to its 12,000 preferred share- 
holders and 5,000 common stockhold- 
ers. It has the makings of a great . 
enterprise, as I have pointed out, but 
radical change in past methods is 
essential as to inventory carry, writ- 
ing into costs a larger portion of new 
fixtures and plant, perhaps charging 
more for its merchandise, and getting 
some cash to show a cash position, if 


possible, on the “plus” side of the 
ledger. 
Some 226 Liggett-Riker-Hegeman 


stores were operated in the United 
States in February, 1921, versus 207 the 
year before, and 184 in February, 1919. 
Each year many new stores are opened, 
and old ones dropped. The expense 
of new plant, fixtures and stock, and 
abandonment of old, is an important 
item which deserves closer scrutiny by 
the accountant. Forty new stores start- 
ed in 1920 and 21 old stores were 
abandoned or closed. The stores sold 
$33,111,754 merchandise. Total sales of 
$68,428,179 last year include the factory 
sales to outside trade. 


The selling price of its merchandise 
has run five years with uncanny uni- 
formity around 50% above the cost of 
merchandise. That makes the gross 
selling profit about one-third of the net 
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saies. *From the gross selling profit 
must now be deducted about $19,500,000 
a year to operate the stores and fac- 
tories and meet overhead. The balance 
is net book profit available for divi- 
dends. The sales, cost of goods, net 
profits after costs, are shown herewith 
for five years: 


(1) (2) (3) (4) 
Net Costof Net Book A 
Sales Goods Profit Share 
$45,713 $3,798 $8.81 
38,771 5,275 14.45 
32,635 4,580 17.50 
26,832 3.156 10.40 
22,277 2,015 7.03 
Last three ciphers omitted in columns 1, 
Net book profits in column 3 are after 
deducting operating costs, taxes and déprecia- 
tion, and interest—before dividends. 
Per share profits are on common stock out- 
standing each year (December 31), after pre- 
ferred obligations. 


United Drug “Costs” 

I have mentioned $19,500,000 cost, 
other than cost of merchandise, to 
operate the stores and factories and 
meet overhead. It cost $17,000,000 last 
year to operate the stores and fac- 
tories, and including taxes. The item 
has been expanding every year, year 
after year. Another $1,445,000 was 
charged against depreciation and bad 
accounts ($1,379,000 in 1919). A fur- 
ther charge, beginning 1921, is about 
$1,500,000 a year interest on $21,800,000 
of notes and realty bonds outstanding 
at the start of 1921—to say nothing of 
redeeming the principal of these notes 
and bonds. 


The outlook-for 1921 is uncertain, and 
that would still be true if 
picked up considerably. Sales ran 
about $56,000,000 a year during the 
fourth quarter of 1920. A cut in candy 
prices of 8 to 33% came at the end of 
the year. This is unfortunate, as the 
company must market this year high- 
cost materials bought or made in 1920 
and early 1921. Even if we assume 
sales of $60,000,000 in 1921, and $40,000,- 
906 cost of merchandise, and then de- 
duct $19,500,000 operating expenses, 
the sales will leave substantially noth- 
ing out of which to meet dividends, 
pay 
any new fixtures or property. 


business 


Outlook May Improve 

However, if the company can suc- 
ceed in reducing its inventories (not 
by marking them down, but by selling 
them to consumers), the outlook may 
not be quite so uncertain, but still 
leaves not much to enthuse over—for 
this year. However, hope has a habit 
of springing eternal in the human 
breast, and this is the spring season. 


I have said that the cash position has 
practically always been on the “red 
ink,” or minus, side of the ledger, with 
more debts to pay than cash and re- 
ceivables with which to pay them. The 
company has started that way every 
vear (except only 1917 and 1920, and 
then only thanks to cash funds con- 
tributed by the stockholders). The fol- 
lowing figures illustrate gross cash 
(cash, receivables and war _ bonds), 


852 . 


1917 


off any notes or bonds, or pay for - 


gross payables (notes and accounts 
current), and show how the net cash 
balance between these two, practically 
always minus, became more “minus” to 
start 1921. The figures also show in- 
ventory gairtis have piled up (all figures 
with last three ciphers omitted) : 


Net Inven- 
Cash tories 
$14,276— $23,116 
8,974+* 13,978 


Gross 
Payables 
$25,371 


Gross 


Jan. 1 Cash 


en's. eee 

*The “plus” cash position to start 1917 and 
1920 was due not so much, if at all, to earn- 
ings, but to sale of $2,413,650 preferred stock 
for cash in 1916, and sale of $7,500,000 more 
in July, 1919. . 


The accumulation of unsold stock and 
merchandise in inventories is a serious 
item in this business, where the goods 
themselves are so subject to deteriora- 
tion, and where the goods may go out 
of popular demand even where they do 
not themselves deteriorate. In figuring 
charges and write-offs against profits, 
the accountants should make a more 
liberal allowance for this item, as also 
the item of new fixtures and plants 
added to each year, and not absorbed 
into: “depreciation,” etc. 


The Capital “Tie-Up” 

Some $20,514,000 of “profits” and capi- 
tal were thus tied up last year alone 
in uncharged new fixtures and plant 
and unsold inventories, or more than 
five times the total profits reported be- 
fore dividends. These figures show 
how fixtures and new plant and unsold 
inventories eat up all the “profits” and 
borrowed capital besides: 


4 Years 
Year 1920 

New fixtures ........ $2,292,000 
Realty 
Improvements 
Investments and Pre- 

payments 5,738,000 
Unsold goods 9,138,000 


$20,514,000 
3,320,000 





$31,955,000 


Experience has shown about $3,500,- 
000 in each ordinary year necessary to 
put into new fixtures and plants and 
inventories, over and above sums 
charged off to depreciation. That says 


nothing about exceptional years like 
1920. 


As the total profits have averaged 
scarcely $3,500,000 a year before divi- 
dends, it must be plain that the busi- 
ness has never made adequate charges 
and inclusions of “new” expenditures 
into working costs. Experience has 
shown that “extraordinary” costs for 
new fixtures, plants, etc., are only or- 
dinary costs in this business, and must 
be so reckoned. 


~ Costs Must Drop 


It is essential that costs of the 
merchandise be raised, and working 
costs lowered, if possible. Otherwise 
the business must go on, as for so many 
years past, vainly trying to lift itself 
by its own boot-straps, borrowing from 
Peter to pay Paul, and plunging deeper 
and deeper into debt against plants and 


fixtures 
shelves. 


and unsold goods on _ the 
Where this company has cut 


prices recently it has been pricked by 


the cruel spur of necessity to convert 
inventories into all-needed cash. Prices 
have been secondary. As the goods are 
all high-cost goods, reduction in prices 
does not add to profits, exactly. 


There is- much interest in, and little 
accurate knowledge of, the British ven- 
ture. For some time to come this is 
as apt to be a liability as an asset. 


Birth of Liggett’s International 


“Liggetts International, Ltd.,” was 
chartered in Massachusetts, June 26, 
1920, to take over the 31 Liggett drug 
stores and 1,829 Rexall and candy 
agencies formerly operated by United 
Drug subsidiaries in Canada and the 
British Isles, and was assigned an op- 
tion to pay $9,137,782 for the common 
stock and goodwill of Boots Pure Drug 
Co., Ltd. An underwriting syndicate 
offered, of Liggetts International, 
$7,500,000 of preferred and $5,000,000 of 
Class-A common at par. With the pro- 
ceeds of this $12,500,000 stock sold by 
the underwriters, the Boots common 
stock and goodwill were purchased, the 
old Canadian and British stores were 
extricated from their difficulties, and 
about $1,300,000 surplus cash and re- 
ceivables over and above payables 
would result. The underwriters have 
had some difficulty selling the “A” com- 
mon stock.- Liggetts International also 
has $2,000,000 of Class “B” common 
stock, the only voting stock, par $100, 
all of it held by United Drug Company. 
That is all the issued capital. The total 
authorized capital is $50,000,000, of 
which $35,000,000 in 8% preferred (par 
$50), $10,000,000 in “A” common (par 
$100) and $5,000,000 in “B” common. 
United Drug Company guarantees the | 
preferred, and “A” common is convert- 


ible into Drug common or retirable at 
150. 


The Position of Stocks 


Liggetts International also has £3,186,- 
000 (near $15,000,000, mostly 7%) of 
first and second preferred stock of 
Boots, Ltd., outstanding ahead of it, 
as also $300,000 preferred stock of 
Canadian subsidiaries. 


The Boots business reported £341,461 
paper profits before income taxes for 
the fiscal year ending March 31, 1920, 
when the bookkeepers reported £1,359,- 
000 “net assets.” The price of $9,137,000 
paid for this business’s common stock 
looks high. 


The price includes about $3,600,000 in 
cash for “goodwill,” which sounds odd, 
as about $15,000,000 of Boots priority 
preferred is still out and presumably 
has some interest in that “goodwill”! 
It is also interesting that United Drug 
“goodwill” stands at $22,793,689 as of 
December 31, 1920, unaltered from the 
year before, notwithstanding all the 

(Concluded on page 883) 
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American Women in Finance 


AS SHE IS SEEN BY ELEANOR GILBERT 


OMEN’S entrance into the 
W world of finance is probably 

the most radical of her perma- 
nent industrial progressions since 
that remote day when a few hardy 
feminine spirits floated into men’s of- 
fices aboard a typewriter. For it was 
almost a tradition—up to 1914 or so— 
that the dignity of financial institutions 
could be maintained only by 


or women. Their results show no 
difference. Of course we have a high 
type of woman applicant here—but we 
also have a high type of man applicant 
as well. The trouble in most cases 
where these generalizations between 
men and women are made is that the 
intelligent man is compared with the 
unintelligent woman and obviously the 


ing number of women who are very 
well informed on investment matters 
and are as capable as men in financial 
management. On the other hand, I 
encounter often men who are extreme- 
ly stupid about investments and the 
simplest financial terms—artists and 
professional men especially.” 

Which brings to mind the curious 
development that has resulted 





men—from president to 
humblest clerk. The few 
women who managed to pry 
their way into banking jobs 
were rare and conspicuous, if 
they happened to attain any- 
thing more than the merest 
routine work. The business of 
banking, investment, and in- 
surance involved counsel-giv- 
ing, and for that kind of job 
only men were in demand. 

Today, however, all is differ- 
ent. The woman official in the 
bank, in brokerage firms and 
even in insurance companies is 
no longer a rare phenomenon. 
The Guaranty Trust Company, 
the Bankers Trust Company, 
the Columbia Trust Company, 
have women officials or execu- 
tives. Many of the large 
brokerage firms have a 
woman’s department, Bon- 
bright & Co. being one of the 
pioneers in adopting this inno- 
vation. The Equitable Life 
Assurance Society, the New 
York Life Insurance Company, 
have developed some remark- 
ably successful women execu- 
tives, at least two of them 
managing branches and men 
agents, and with earnings considerably 
over the $25,000 per year mark. 

Today there are several thousand 
women in the insurance field alone, and 
gradually the majority of the compa- 
nies are taking on more women for 
training. 

Of course, none of these women 
jumped into a responsible job in a day. 
Some had several years of preliminary 
training in a subordinate job. In the 
insurance field, the highly successful 
women have back of them from five 
to fifteen years of hard work—some 
even more. But so have the men! 

One woman in charge of a depart- 
ment in a bonding house, when asked 
what type of women succeed, and the 
proportion of women to men successes, 
Said: 

“T have heard sales managers say that 
if one man out of every five they train 
makes good they consider it an ex- 
cellent showing. -I hire both men and 
women for selling jobs, and I find that 
it is impossible to classify their qualifi- 
cations on the basis of their being men 
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Clara F. Porter, who rose from bond saleslady to 
position of Banker-Secretary of The Guaranty Co. 


conclusions drawn are to her disadvan- 
tage and unfair to us all. 

“T think college women are better 
for our work-—-as are college men. 
This is not because they have the high- 
er education, but because they seem 
somehow to stand rebuffs better. But 
there are girls with no coliege train- 
ing—perhaps only a little business 
training, who adapt themselves quickly 
to the needs of investment selling. Even 
the fluffy type sometimes succeeds!” 

“Do women really prefer to buy se- 
curities from women rather than from 
men?” 

“The woman who buys bonds buys 
because the facts about the securities 
impress her favorably, and she buys 
as readily of a woman as of a man. I 
find that men are coming to us, too, 
instead of taking it for granted that 
they must consult men about their in- 
vestments. Which I believe is an ex- 
cellent thing. We are getting away 
from this idea that women know noth- 
ing about finance. There is nothing 
mysterious about it. There is a grow- 


from women’s striving for a 
place in man’s close-guarded 
financial realm—a_ condition 
somewhat akin to the fabled 
camel of the Bedouin. 

Take the bond business as an 
example, although its parallel 
is found in other financial fields 
as well. Originally some of the 
bonding houses opened a 
“Woman’s Department,” more 
or less reluctantly left in 
charge of a woman executive. 
There seemed a genuine need 
for such a department for 
several reasons. For one thing, 
women investors of small sums 
could be handled here, and 
would therefore not take up the 
time of men executives, rather 
impatient of the necessity for 
explaining the obvious to the 
obtuse feminine mind. Even 
today, after the innumerable 
demonstrations women have 
given of financial and com- 
mercial prowess, Wall Street 
traders still balk shyly at the 
woman speculator. 

It was also thought that 
many women of large means 
and considerable ignorance of 
business was therefore  sus- 
picious of men brokers, but might give 
their confidence to a woman. So the 
Woman’s Department was installed— 
it prospered very rapidly, and soon 
women trained in its precincts went out 
selling securities. 

Here then comes the second devel- 
opment. They sold securities not only 
to women, but to men as well. Now, 
many of the women executives have 
cast aside the restricted title of 
“woman’s department.” It’s a secur- 
ities or bonds department, with serv- 
ices available to any customer, regard- 
less of sex or prejudice. 

As to so-called “investments for 
women’—there is no such thing. You 
might as well ask for a good invest- 
ment, suitable for a tea merchant or 
a professor of astronomy. Women are 
to know as much about investments as 
men, and the term “lady’s bonds” is 
ne more known. 

In insurance the same thing applies. 
From selling only to women, women 
have gradually come to sell to men 
(Concluded on page 884) 
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A Study 


of Utah Copper 





By CARPEL L. BREGER 





Present Worth of Future Profits 


($88 to $157 versus market price around $57. Future judged by sixteen 
years past, and omitting two exceptional war years, 1916-17) 


HE world’s greatest single copper 
mine has earned and paid cash 
dividends averaging $1.25 on each 

ton of ore over the past sixteen years, 
taking the good years and bad years 
as they came, and if the same rate be 
maintained $568,296,950 cash dividends 
will have been earned and paid by the 
Utah Copper Company, even if it quits 
finding more ore. 


It has paid from 1908-to date $113,134,- 
250.50 on 90,340,000 tons ore. It still has 
developed 364,130,800 tons further ore 
for the mill (not counting 40,000,000 
tons leaching ore). If it can equal $1.25 
a ton future dividends, it will yet pay 
$455,162,700, or $280 a share, on the 
1,624,490 shares, par $10. The present 
value of that future $280 is about $129 
if we reckon it payable over a period 
of 28 years future life, and amortized 
so as to retire the investment from 
year to year and yield 6% on the entire 
$109 the entire 28 years. The stock has 
recently ranged 47 to 57. 


All the $113,134,250 cash dividends paid 
to date plus a further $23,491,473 cash 
and copper on hand as of January l, 
1921, came out of the mine profits. Not 
a penny of the sum was contributed 
capital from other sources. The sum 
of $136,624,627 “cashable profit” is 82.2% 
of the total book profits of $160,564,- 
331.74. The other 17.8% of book profits 
went into expanded plant, new con- 
struction, prepaid stripping, deprecia- 
tion, etc. It will not be necessary to 
divert so large a portion of book profits 
in the future. 


Money Talks ws. Paper Profits 


Book profits are largely paper phan- 
tasmagoria, the brain children of the 
personal whims and idiosyncrasies of 
bookkeeping devotees who worship at 
the shrine of “surplus,” depreciation, 
prepaid stripping, and kindred strange 
gods. Simple, and more to the point 
for the investor, are cashable profits or 
cash dividends actually paid. Money 
talks, and its language is easier to un- 
derstand than expert accountants’ jar- 
gon about paper profits. 


The cash dividends of $113,134,250 
actually paid equal $1.25 a ton on 90,- 
340,000 tons ore milled to date, includ- 
ing about a million tons leaching ore and 
sulphide-mine ore. The cash dividends 
equal 7 5-16c on each pound of the 1,- 
547,295,642 pounds copper metal, net, 
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recovered over the sixteen years, and in- 
cluding about 70,000,000 pounds await- 
ing sale. The cash dividends equal 71% 
of the reported paper profits. 


The cashable profit of $136,624,627, in- 
cluding cash and copper on hand plus 
dividends paid, equals $1.51 per ton ore 
treated, 8.83c per pound produced, and 
equal 82.2% of reported paper profits. 


Omit 1916-1917; “Too Rich” 


To be conservative, I would suggest 
omitting from the record the two ex- 
ceptional years 1916-1917 as not likely 
to recur, with their exceptionally high 
profits, which were due to low costs 
practically impossible of re-attainment, 
impinging on prices around 30c for cop- 
per, little or no war taxes, and no 
freight boosts. Those two years regis- 
tered $68,434,171 book profits on 383,368,- 
935 pounds copper produced from 
23,536,000 tons ore. -If we deduct 71% 
of those two years’ book profits from 
the dividend total, the balance would 
approximate dividends ascribable to the 
other 14 years. Likewise, if we deduct 
82.2% of those two years’ book profits 


In Three Parts 





Part 3 


from total cashable profits, the balance 
would approximate cashable profits 
ascribable to the other 14 years. The 
figures shape up, then, about as fol. 
lows: 


PAST RECORD 16 YEARS, 1906-1920 

(Omitting 1916-1917) 
Cashable 

Profit Dividends 

$80,371,738 $64,545,980 


$1.20 97c 

Per pound copper 
1,163,927,707 lbs. . 6.90% 5.55¢ 
P.C. of book profit 82.2% 1% 


COMPARATIVE FUTURE RECORD BASED 
ON 364,130,800 TONS REMAINING DB- 
VELOPED ORE, SAMPLING 1.37% 
COPPER IN GROUND: 


(A) On Tonnage Basis 
Cashable 
Profit 


Actual 


Per ton ore 
66,804,000 tons .. 


Actual 
Dividends 
Per ton 
Amount 
Per share 
Amortized value 

now, assuming 28 

years $114 §82 
Assuming 24 years’ 

life $136 $111 

(B) On Pound-Copper Basis 


6,089,266,976 POUNDS RECOVERABLE 
METAL FROM ORB TO AVERAGB 1.10% 
AS HANDLED. 
Cashable 


Actual 
Profit 


Dividends 

Per pound 6.90¢c 5.55¢ 
Amount $420,159,421 $337,898,175 
Per share $258 $208 
Amortized value 

now on 28 years 

life $ $88 
On 24 years life.... 106 

(C) On Pound-Copper Basis 

6,364,996,384 POUNDS RECOVERABLE 

METAL FROM ORE AVERAGING 1.15% 

AS TREATABLE: 
Cashable 

Profit 


$1 97c 
$436,956,696 $353,206,876 
$269 $217 


Actual 
Dividends 
Per ponnd: ...6.4. 
Amount 


Amortized value 
now on 28 years’ 
life $115 $92 

On 24 years’ life... $137 $111 
Recoveries of copper metal are based on 

80% mill recoveries and 20% losses in mill- 

ing, and 5% loss in smelting. 
Amortization basis is to yield 6% yearly, 

net, on the entire investment the entire life 
of the investment, and retire the outstand- 
ing from year to year. 


Present Worth $88 to $157 

Thus $88 is the lowest present worth 
per share of future probable dividends, 
based on the most drastic comparison 
with 16 years past. Likewise, $109 is 
lowest present worth of future probable 
cash profits. Compare these figures 
with $47 to $55 recent prices for the 
shares. 

To this sum must be added, further, 
$17 to $20 present worth reflecting two 
items, namely, income the Utah Cop- 
per Company is to receive on its 1,000, 
500 shares of Nevada Consolidated Cop- 
per Company stock. 


These two further items approximate: 


$26,413,200 probable dividends on Nevada 
stock holdings, being $1.65 prob- 
able average a year for 16 years 
(see “The Financial World, 
April 11, 1921. 
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36,413,000 further profits incident to strip- 
ping because, whereas past strip- 
Ping cost 19c per ton milled, 
future costs will be under Qc, 
ee 10c extra profit a 
ton on ,130,800 tons developed 
ore. 


is 
$62,826,000 further future profit. 
$39 a share, 1,624,490 shares. 
Amortized Present Value 
$17 if returnable over 28 years. 
20 if returnable over 24 years. 


The actual probable value is some- 


where between $105 minimum and $157. 


Costs: Forget ’Em; Profits Count 


How will higher costs and lower ore 
grade affect future profits per ton ore 
or per pound copper as compared with 
the past? 


Sixteen years’ history has demon- 
strated in copper, if it has demonstrat- 
ed anything at all, the futility of pre- 
dicting costs or profits, to say nothing 
of the vagaries of bookkeeping. Utah 
has had costs down near 6c before 1917, 
and nearer 13c since then, the latter 
figures, however, including “deprecia- 
tion” and taxes not counted before. I 
would like to impress on the reader to 
divorce his mind completely from any 
fancy as to probable future probable 
costs of production, or prices for cop- 
per metal. 


Whatever the costs of production, and 
whatever the prices for metal, profits 
are what count. Profits are dependable 
and more or less uniform over a period 
of years. In fact they advance. Costs 
have been climbing thirty years, as I 
pointed out last September in “The 
Financial World” in a series of articles 
covering the supply, demand and race 
for copper. However, as costs advance, 
prices for the metal advance even 
higher. The result is a gain in average 
profit per pound. 


While Utah’s costs have advanced, 
they have advanced less than other 
copper producers’. Before 1917 Utah’s 





The Next Study 

In his next Copper Study, 
Mr. Breger’s subject will be 
Kennecott. He has written two 
intensely interesting chapters, 
picturing the company as no 
other writer has yet succeeded 
in doing. Mr. Breger’s copper 
articles have been highly com- 
mended.—Editor. 











true costs were about one cent a pound 
under the average for the cheapest 


producers, who produce about 80% of 
| output of North and South America, 


and Utah’s costs are 4c to 5c a pound 
under the average in recent years. 
Utah is reasonably assured of the con- 
tinued average profits of the copper 
industry over a period of years, and 
several cents a pound above the aver- 
age. 
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Leaner Ore No Bugaboo 


¥ Leaner ore in the future is counter- 


balanced by better mill recoveries, 
thanks to mill expansion and improve- 
ment with war profits. More metal is 
today recovered from poorer ore. 


In the past two years, 18.32 pounds 
net copper metal was recovered from 
each ton of ore. That is after all mill 
and smelter losses. The ore averaged 











16 Years’ Production—Profits 
Dividends Paid Book ~~ Tons Copper 
= = a og ig Ne : 
1920. .$9,747 $6.00 $4,924 5,556 161.9 
1919.. 9,747 6.00 8,252 5,538 105.1 
1918. .16, 10.00 18,446 12,161 188.1 
1917. .23,555 14.50 28,695 12,512 195.8 
1916. .19,494 12.00 30,738 10,994 187.5 
1915.. 6,904 4.25 17,913 8,494 148.4 
1914.. 4,828 3.00 8,678 6,470 115.7 
1913.. 4,747 3.00 §,513 7,519 113.9 
1912.. 4,730 3.00 8,449 5,315 91.4 
1911.. 4,703 3.00 6,238 4,681 93.5 
1910.. 4,648 3.00 5,402 4,340 85.6 
1909.. 1,464 2.00 2,160 2,674 51.7 
1908.. 696 1.00 2,402 2,422 54.0 
ee ares 306 183 3.9 
pS é 247 231 5.1 
re 198 217 * 2 
1904... 
$113,134  $70,75 $160,564* 90,340 1547.3 





a 1, 3, 4 with last 3 ciphers omit- 
ted, 
Column 5 is millions of pounds copper. 
*Above profits figures disregard deprecia- 
tion prior to 1917, as also, of course, war 
taxes. The dividend total includes the first 
quarter of 1921. 


16 YEARS’ RESUME 
$113,134,250.50 cash dividends paid. 
10,597,103.00 copper on hand Jan. 1, 1921. 
12,893,374.00 cash, liberty bonds, etc. 


. $136,624,627.00 cashable profits of mine 


NON-CASHABLE PROFIT (PLANT) 
$29,678,350 mines and mills. 
9,219,745 railroad. 
1, 384,853 acid, water-works, etc. 
3,707,630 materials- supplies. 


$43,989,578 ‘plant*. 


LESS, CONTRIBUTED CAPITAL, NOT 
EARNED BY MINE 


$23,411,700 dividends received on Nevada Con. 
a =f per Co. shareholdings, 
000,500 shares at $23.40. 

12,000,000 caine October, 1905, to March, 
1910, at $20 to $55 a share, 
chiefly by Guggenheim Explor- 
ation — 

interest 
4,193,208 total pres liabilities. 


$39,593,908 contributed revenue. 
*Plant does not include $10,000,000 “prepaid 


stripping” at the mines, nor market value of 
Nevada Con. shares. 


and Hayden-Stone 











only 1.21% copper, or 24.2 pounds metal 
per ton of rock. 


For sixteen years to 1921, recoveries 
averaged 17.1 pounds net from 1.374% 
ore. 


In other words, 1% pounds more cop- 
per metal is recovered for two years 
past from a ton of ore that actually 
contains 3% less pounds to start with, 
as compared with the average treated 
for sixteen years. 


Low-grade ore handled in 1918, 1919 
and 1920, when grade declined from 
around 1.37 to 1.24 and in 1920 to around 
1.16% copper, should be taken cum 
grano salis, in fact with a lot of salt. 
A large amount of waste was insepar- 
ably mined with the “ore” as “ore” in 
1918-1920 after four years’ excessive ore 
production in the war at the expense 





of adequate stripping. Disregarding 
such waste included as ore, many a fur- 
ther car of utter waste went to the 
mill as ore instead of to waste dumps, 
in 1919 and 1920 under curtailed opera- 
tions, when actual copper production 
was not a prime objective, and they 
were largely “going through the mo- 
tions.” Such dilution in 1918-1920 sug- 
gests that the ore grade_handled these 
years is not a proper criterion of 
Utah’s immediately available ore grade. 


Future Ore Grade 

However, it is quite true that the ore 
as treated in the future over the aver- 
age life of the mine should not be ex- 
pected to assay up to the 1.374% assay 
in the ground. The richest ore is near 
the top. The bulk assays only 1.15% 
and lower. Most of the richer ore 
has been mined out. Much still re- 
mains, and will serve to “sweeten” the 
average. A future average near 1.10%, 
or between 1.10 and 1.20%, is probable, 
in my opinion, at this time, based on 
16 years’ past history. 


However, for some years yet to come 
125 or 1.30% ore can be handled. 
Should a copper boom develop some- 
time in the next two, three, four, or 
five, years, and Utah be able to handle 
15 or 16 million tons ore a year, and 
recover 300,000,000 pounds net copper at 
under 10c. a pound cost, and sell at 
25c or over, it would earn $45,000,000 a 
year, or $28 a share one year! 


The fever in such an excitement 
would. stimulate unduly high values and 
still higher prices for the stock. That 
raises the question of share prices and 
share values. 


Shares’ History 
The history of the shares shows 
practically no trading prior to 1907, al-. 
though the company was organized in 
April, 1904. 


The original 337,500 shares of the 
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Showing Price Ranges 


MacNeill-Penrose group’ cost them 
$545,000, or about $15 a share. Messrs. 
Jackling and Cohen, engineers, received 
22,500 shares for commissions. The say- 
ing goes that one of them bought a 
little 3-story dwelling in Salt Lake City 
paying, in addition to cash, 5,000 of the 
shares. Those 5,000 shares got to be 
(Concluded on page 882) 
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GENERAL Morors DEB. 6% 
WESTINGHOUSE ELEc. Com. 
ALLIED CHEM. PFp. 


1 market has either taken a 


definite turn for the better, or is about 
to do so. But there also is apparent a 
degree of uncertainty as to just what 
sort of stocks are most likely to be 
the leaders in the major movement. 
Some hold that the industrials will 
lead, because they have had such a 
drastic decline. Others, because of the 
new and better conditions surrounding 
the railroads, think that the shares of 
the carriers will have the stellar role. 


HERE seems to be a well-de- 
fined opinion abroad that the 


But the investor whose first thought 
is safety, or income, and whose second 
thought has to do with the possibility 
of price appreciation after a time, need 
not bother himself particularly about 
what sort of stocks are going to lead 
the big swing. I offer the 





UNITED STATES STEEL PFp. 
UNITED STATES STEEL Com. 


bond. Whatever may be said of the 
common stock of General Motors, in 
view of the extensive depression that 
has come upon the industry, it does not 
seem that there is any reason for doubt- 
ing the safety of the dividends on the 
debenture stocks of the company. 


There are no bonds of the debenture 
stocks, and no mortgage can be given 
without the consent of at least three- 
fourths of the debenture holders. Gen- 
eral Motors, as did a great majority of 
the industrial companies, increased its 
Capitalization extensively in the last 
year or so, which makes for a certain 
degree of uncertainty as to the outlook 
for common stocks in most cases. But 
even though this company did increase 
its common stock, there was no undue 
increase in prior liens. 





AMERICAN Car & Fopry. Prp. 
Corn Propucts Prp. 
STUDEBAKER PEp. 













on the selections as a group without 
sacrificing anything in the way of 
safety or consideration as to possible 
price appreciation. 

This stock, it is estimated, has an 
asset value of about $508 a share, which 
approximation is to be accepted for 
what it is worth. It is realized that 
asset value may or may not mean any- 
thing. But in the case of Studebaker, 
the management of the company has 
been efficient, and the financial policies 
commendable. It is _ believed that 
“asset value” in this instance means 
much more than it does in connection 
with many other motor companies and 
certain other industrials, where the 
value is more of a book-keeping phrase 
than anything else. 









































































































Westinghouse Electric Common 
Perhaps I am stretching 












foregoing partly in exten- 

















a point in listing Westing- 





































uation of my selection of “Tq: . house common stock ‘as 
income building sugges- Some Income avery Ruguasisens an investment. But there 
tions from among indus- S Iv. Kec. income rrice nange is little reason for doubt- 
tock . . 
trials, and partly because —_ Rate Price Ret'n “ee 21 ing the stability of the 
I have been asked to con- Bish ae: present dividend rate, 
fine this week’s choice to United States Steel pfd. $7. 109 64% 123 10234 which is only $4 annually. 
industrials. General Motors Deb. 6% 6 70 86% *85%4 58% The fact that the stock is 
The table herewith leads = a i 47 CES 4 . Fripoog = selling so low as to afford 
. . estinghouse Elec., com. 3% 1 : 
off with United States Am. Car & Fdry, com... 12 127 9.0% 148% ~ pd an income return of bet-§ 
Steel preferred. The in- Allied Chem. pfd......... 7 90 78%  *937% 88 ter than 8%, might cause 
come return on this stock Corn Products, pfd...... 7 103 67% 113% 58% the rigid analyst to insist 
is not large, compared to United States Steel,com. 5 83 60% 1365 79% upon keeping the shares 
that obtainable from the a ee in the speculative class. 
rest of the selections. I am willing to assume 
But no investor who has 














in mind the building of in- 

come primarily can make a mistake in 
using Steel preferred as a sort of cor- 
ner stone. The stock has all of the 
advantages of a bond without being 
one . It really is an annuity stock. It 
pays 7%, and yields, at its recent price, 
about 6.4%. And there is absolutely no 
question as to the safety of the divi- 
dend, just as there is no question of 
the actual asset value behind the stock. 
I feel perfectly safe in saying that I 
know of no $35 in income that is more 
certain to be returnable year after 
year than the dividends on five shares 
of United States Steel preferred. 


Gen. Motors Deb. 6% 
The second stock listed in the table 
is General Motors debenture 6%. This 
stock has many of the virtues of a 
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General Motors debenture 6% stock 
can be purchased at a price to yield 
around 9%, which should give full satis- 
faction to those who demand a sub- 
stantial return on their investment of 
surplus funds. Then, too, the principal 
and dividends can be considered rea- 
sonably safe. 


Studebaker Preferred 

I believe that Studebaker preferred, 
which is selling in the neighborhood of 
95, is even more strongly intrenched 
than the General Motors debenture 
stocks. The yield, of course, is not so 
high, but it is large enough for all pur- 
poses. In making suggestions for this 
week’s investment program the effort 
has been directed toward a group which 
will offer an attractive average yield 





the risk of differing andf 
of insisting that the stock 
is entitled to investment consideration. 
A careful study of the entire indus- 
trial outlook is convincing of the fact 
that the stocks which seem to be most 
favorably situated as to prospects 
number among them those of the elec- 
trical equipment companies. For one 
thing, the low price of copper has been§ 
favorable to these companies, who have 
been able to reduce manufacturing 
costs materially. Then the extensive 
stimulation which has come of late to 
the development of hydro-electric en- 
terprise must make for the prosperity 
of the companies that produce electri- 
cal machinery. 


“Seelby’s” very capable study of this 
company in a recent issue emphasized 
the inherent strength of the financial 


The Financial World 





























tai 





position. It is unnecessary for the 
present writer to go further into de- 
tails. 


American Car & Foundry 


It is my opinion that before long the 
railroads will be purchasing loco- 
motives and equipment quite freely. 
One of the really strong companies, in 
point of cash, inventories and orders 
on hand is American Car & Foundry. 
I do not believe that the safety of the 
common dividend of 12% can be ques- 
tioned. The stock is a high-priced one, 
but it is necessary to pay a relatively 
higher price for a stock which pays 
such a high dividend rate. The recent 
price afforded a yield of better than 
9%, so that purchase of this stock as 
a part of the program would help bring 
up the average yield. 


Allied Chemical Preferred 


There are a great many factors which 
seem to make for a promising outlook 
for Allied Chemical, whose 7% pre- 
ferred stock is now selling at a price 
to yield around 7.8%. Here is a yield 
that certainly is attractive enough. 
And it does not seem that there is any 
reason for doubting the right of the 
stock to listing among those whose 
dividends are reasonably safe and 
whose price is such as to offer a good 
promise of accretion in the next few 
months, when business revival sets in. 


One of the powerful contributors to 
the safety of Allied Chemical is the 
Barrett Company, which, with activity 
in road building, and with a revival in 
the erection of homes and other build- 
ings that are so essential, should be in 
position to greatly stimulate the earn- 
ings of the parent corporation. 


Corn Products Preferred 


The preferred stock of Corn Products 
is selling on a basis to yield about 6.7%, 
which should satisfy the seeker after 
income. It is admitted that the food 
companies have been compelled to suf- 
fer considerably through the process 
of deflation. But Corn Products was 
in an enviable position at the outset 
and, therefore, has emerged from the 
drastic period through which the in- 
dustrials have passed without its in- 
herent strength as a going concern be- 
ing vitally impaired. During the period 
of inflation, when other companies 
were increasing their capital, Corn 
Products actually reduced. Funded debt 
has been reduced from 15 millions to 
about 2% millions. Then there is the 
provision for retirement of $5,000,000 of 
the preferred stock to be considered 
as an important factor. 


U. S. Steel Common 


I have placed U. S. Steel at the head 
and foot of this week’s investment or 
income building program because this 
company stands as the peer of all the 
industrials. Were the corporation to 
cease business tomorrow, and to wind 
up its affairs, every common stock 
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holder would have real, tangible values 
to be apportioned to him at the rate of 
better than $200 a share. There prob- 
ably is no other industrial corporation 
in the country more fortunately situat- 
ed, as a result of capable, far-sighted 
management, and ability to withstand 
the wear and tear of deflation. The 
outlook for the steel and iron business 
cannot be advanced as a reason for the 
purchase of U. S. Steel. Here is a case 
where the individual worth of the com- 
pany and its securities is the prime 
consideration. There also is the pleas- 
ant possibility of distribution at some 


future date of the huge surplus of the 
company. 

If the investor will follow the pro- 
gram herewith, it is believed that the 
maximum of safety will be obtained, 
and there is every reason for believing 
that in the next few months there will 
be a substantial appreciation in the price 
of the shares. If the investor so de- 
sires, a change can be made to pecun- 
iary advantage in that time. But the 
stocks mentioned here are ones which 
one can put away in a strong box and 
forget. Meantime, the income will be 
returned regularly. 
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HEN railroad shares became 

V \ the center of stock market 
interest in the week be- 

ginning May 2, one of the leaders was 
Union Pacific. In the early part of 
January, when pessimism was rife, and 
nine out of ten persons voiced pro- 
nounced skepticism regarding the gen- 
eral railroad outlook, there were ru- 
mors to the effect that Union Pacific 


. might find itself in a position analogous 


to Pennsylvania. But with each suc- 
ceeding week since that time, the sta- 
tistics have served to give the denial 
to the doubters. And now Union Pacific 
is looked upon as a property that will 
be strong under all circumstances. 

In the first two months of 1921, Union 
Pacific earned its requirements for 
fixed charges twice over, and earned a 
surplus which was equivalent to the 
annual rate of six per cent for the com- 
mon stock. Union common pays 10% 
annually. If, in the two worst months 
of the year—the lowest in point of both 
volume and revenues in even normal 
years—the company could show earn- 
ings at the rate of 6% per annum over 
fixed charges requirements, and in a 
period of pronounced business depres- 
sion, it does not seem likely that the 
current dividend rate could in any way 
be endangered. 


Maintenance Saving: 

Ordinarily, Union Pacific is unable to 
save in maintenance to an extent com- 
parable to Eastern trunk lines. Its 
trafic for the most part is long haul. 
Were gross to suffer very materially, 
the safety of the dividends might be 
menaced. But a large part of this ap- 
parent disadvantage is dispelled by 
reason of the higher freight rates pre- 
vailing, which should more than offset 
the slowness with which reduction in 
costs of operation may proceed. 

In the first few months of 1921, 
Union Pacific’s operating ratio has been 
high. But it would be shortsighted to 


Union Pacific 


Company Is Strong 
Under All Conditions 














anticipate a prolongation of such a 
high operating ratio throughout the 
year. In the past the management and 
operation of the road has been excel- 
lent and efficient. And there is. no 
reason for anticipating a lowering of 
that efficiency. 

In 1920, Union Pacific expended an in- 
ordinately large amount of money for 
maintenance—an amount which seems 
to have been largely excessive. This 
expenditure was justified in large meas- 
ure by the fact that, during the period 
of Federal control, the road, in com- 
mon with most others, suffered in point 
of maintenance. It does not seem that 
the work of rehabilitation has to go 
much farther; at least it does not seem 
that the same ratio of expenditure will 
have to be continued throughout 1921. 
So the company should be able to make’ 
a considerable saving for net during 
the year. 


In other words, even though the 
company usually has difficulty in the 
amendment of its maintenance pro- 
gram, it should this year be able to 
show a comfortable balance added to 
net, even though gross revenues should 
happen to fall off. There is a possibil- 
ity of large saving in transportation 
costs, which include coal. In fact, it is 
believed that there may be some dis- 
tinct surprises in store for the stock- 
holders in the way of a showing of 
reduction in operating ratio. Normally, 
this is at 60%. In the first two months 
of this year, the ratio was about 83%, 
which is excessive and, with the in- 
troduction of economies and increased 
labor efficiency, the level should be 
materially shrunken. . 


Maintenance Per Mile High: 

In 1913, the Union Pacific was spend- 
ing for maintenance about $2,290 per 
mile of track. In 1920 the total had 
been increased to $7,226 per mile. With- 
out going into the details, it can be 
seen by reference to the cards, and by 
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comparisons, that the excess mainten- 
ance at the $7,226 per mile rate was 
equal to about $33,000,000. Just what 
proportion of that huge amount can 
‘be saved to net, and consequently for 
tthe protection of dividends, remains to 
‘be demonstrated. 

In a previous paragraph, the state- 
‘ment is made that, ordinarily, Union is 
unable to save in operating expenses 
to an extent equal to the saving by 
Eastern trunk lines. Elaboration on 
that point is essential to a proper un- 
derstanding of the road’s prospects. 

Ordinarily, Union’s operating ratio is 
low, compared to many other roads. 
This is due to the fact that the road’s 
traffic is largely long haul, which makes 
for larger profit per unit, because it is 


possible to keep transportation costs 
down to a low level. From 1913.to 1918 
Union’s average operating ratio was 
only 58%, which is low indeed. Now, 
should the company during the balance 
of the year, by reason of the changing 
economic conditions, be able to bring 
operating costs nearly to normal, the 
earning of fixed charges would be a 
simple matter. In fact, it should earn 
them about three times. And, under 
the same conditions, a comfortable 
margin of about four per cent over the 
common dividend rate should be 
earned. 


Conclusion: 


Union Pacific should have little dif- 
ficulty in making a satisfactory show- 


ing for 1921, which would jusfify a 
much higher price for the stocks. It 
is not believed that the investment po- 
sition of the stocks is at all impaired, 
Then there are certain speculative fea- 
tures. Of late there has been talk of 
the possibility of the company absorb- 
ing another system which has an out- 
look on the Gulf. There is no doubt 
but that in the next bull swing this sort 
of speculation will have a noticeable 
effect upon the common stock. With 
operating costs back to near normal, 
and with the benefits of the increased 
rates, Union Pacific should be able to 
earn this year nearly 34% for the pre- 
ferred and more than 13% for the com- 
mon. The earning of fixed charges 
does not seem to be in question at all. 


An Unusually Strong Cash Position 


Some Facts Regarding Pittsburgh & West Virginia Railroad Not Shown in 
the Company’s 1920 Annual Report 


HE average reader of the annual 
report of the Pittsburgh & West 
Virginia Railroad for 1920, will 

fail entirely, upon a complete study of 
its contents, to obtain anything ap- 


proaching an accurate understanding of 
the true position of the company. 


The reasons are: 


(1) The report includes two months 
of Federal control, during which time 
the gross and net revenues had no cor- 
porate effect; 


(2) The report includes six months of 
the guarantee period during which 
time gross and net revenues had no 
corporate effect, but, during the period, 
the railroad was using its own funds 
without receiving from the Govern- 
ment the compensation guaranteed, 
which of course operated to deplete 
cash reserves; 


(3) The report includes four months 
of private control. 


(4) Owning to the purchase by the 
company of the West Side Belt stock 
and advances, large amounts of inter- 
corporate debits and credits were set 
up in the books and book losses sus- 
tained were reflected in the combined 
profit and loss statement, which have 
no effect on the income situation at 
all. In other words, the profit and loss 
statement for 1920 does not reflect the 
actual result of the company’s opera- 
tions. 


In the foregoing summary are given 
reasons why the recent report may 
have resulted in some apprehension, or 
at least some misunderstanding, on the 
part of those interested in this prop- 
erty. In view of my analysis of Pitts- 
burgh & West Virginia some time ago 
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it seems that an effort to illuminate the 
real situation is essential. 


One very vital development which 
should be mentioned first is the benefit 
that is to be derived by the railroad as 
a result of the favorable termination 
of the action brought by Pittsburgh & 
West Virginia for better rate divisions 
on coal tonnage. In consequence, the 
future earnings of the road should be 
vitally improved. The order of the In- 
terstate Commerce Commission is re- 
troactive to September 1, 1920, so that 
a substantial sum should be added to 
the treasury of the company. 


In my analysis of this property pub- 
lished towards the close of 1920, the 
great property value of the road was 
stressed, and particular emphasis was 
laid upon the strong cash position of 
the company. 


As has been stated, the recently pub- 
lished annual report is anything but 
clear and satisfactory. It reveals noth- 
ing regarding amounts due from the 
Government, nor does it set forth sub- 
sidiary company earnings. 


Here are some real figures that carry 
some meaning: Net earnings of the 
company for the seven months ended 
March 1 last totaled $329,040.74. The 
net surplus earnings of subsidiaries in 
that period were $952,978.37. These 
amounts total $1,282,019.11. 


The requirements for preferred divi- 
dends are $546,000 a year. As of Janu- 
ary 1, last, the total funded debt of 
P. & W. Va. and subsidiaries amounted 
to $4,586,927.38. 


Now here is the significant showing: 


At the close of 1920, Pittsburgh & 
West Virginia had in its treasury 


cash to the amount of about $5,718- 
796.16. In other words, the company 
had cash sufficient to cover its entire 
funded debt at the close of 1920 and 
leave a balance of over a_ million 
dollars. 


It is estimated that, if the Govern- 
ment is required to pay to P. & W. Va. 
the full amount of the latter’s claim, 
there will be added another $1,500,931 
at the very least. 


So it would seem that the company is 
in excellent position. 


——— 


READING PLAN FILED 


The formal modified plan for segre- 
gating the Reading Company proper- 
ties, decreed by the United States Su- 
preme Court, was filed last week. This 
plan provides that the company will 
agree with the Philadelphia and Read- 
ing Coal and Iron Company that, at or 
before the maturity of the general 
mortgage bonds, it will obtain the re- 
lease of the coal company’s property 
from the lien of the general mortgage 
and the discharge of the coal company 
from liability on the general mortgage 
bonds. 

Subject to the lien of the general 
mortgage, the Reading Company will 
sell_all its interest in the coal com- 
pany stock to a new corporation to be 
formed. 

The company also agrees to obtain 
the release of the stock of the coal 
company from the lien and the transfer 
of the stock to the new corporation, in 
consideration of the payment by the 
new. corporation to the Reading Com- 
pany of $5,600,000 and its agreement to 
issue its shares to the stockholders of 
the Reading Company. 
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That Lehigh Valley R. R. “Melon” 


An Estimate of Its Possibilities 


In the past fortnight there has been 
a persistent demand for Lehigh Valley 
Railroad shares, predicated, doubtless, 
upon the fact that it ts reported that 
the officials of the company are ready 
to make public their plan for the 
segregation of their coal properties in 
accordance with the Supreme Court 
decree of December 6, 1920. It is 
stated that the plan in all probability 
will call for the formation of a coal 
company, the stock of which will be 
distributed among holders of the rail- 
road common stock, instead of calling, 
as did the Southern Pacific segrega- 
tion, for a cash outlay by the stock- 
holders. In view of the possible 
developments, a study of Lehigh 

Valley és interesting. 


T would be quite impossible to esti- 
| mate the cash value of the coal 
holdings of the Lehigh Valley Rail- 
road Company. Book values of the Le- 
high Valley coal companies’ assets, 
which are affected by the dissolution de- 
cree, total between $75,000,000 and $100,- 
000,000. But these are book values and 
therefore intangible. 


According to most recent estimates, 
the coal reserves of the Lehigh proper- 
ties total between 800,000,000 and 1,- 
000,000,000 tons. Suppose, for the sake 
of conservatism, the total of unmined 
coal is estimated at, say, 900,000,000 
tons. 


Values in the Ground 


There have been various estimates of 
the net profits per ton from coal mining. 
Before the war, these estimates placed 
the net profit at around thirty cents a 
ton for such companies as Reading, Del- 
aware & Hudson and Lehigh Valley. 
In the past two or three years, profit 
has been variously estimated at from 
sixty to seventy-five cents a ton. Which 
estimates may or may not be of value. 


For present purposes, we will consider 
the approximate value.of the unmined 
coal of Lehigh Valley, for selling pur- 
poses. It is believed that a cash valua- 
tion of say 10 cents a ton would not be 
excessive. At this figure, Lehigh’s hold- 
ings of unmined coal reserves would 
represent about $90,000,000. The funded 
debt of the Lehigh Valley Railroad 
Company is $96,680,000, so that the cash 
valuation of the reserves of the com- 
pany totals to within a little more than 
$6,000,000 of being sufficient to wipe 
out the entire funded obligations of the 
company. It would seem, therefore, 
that a plan of segregation which pro- 
posed to distribute to the holders of 
Lehigh Valley stock ownership pro 
rata in such a valuable asset, would 
find reflection in substantial apprecia- 
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tion in the price of the railroad com- 
pany securities. 


But should holders of and those in- 
terested in the Lehigh Valley stock 
take it for granted that the plan of dis- 
solution will not call for some cash 
outlay similar to the Southern Pacific 
plan? In other words, would it be wise 
to assume that stock representing own- 
ership in the coal properties will be 
distributed without a string tied to the 
allotment? 


Were the real cash position of the 
coal properties available, it would be a 
simple manner for one to find an 
answer. But these figures are not made 
matters for public digestion. It there- 
fore remains for one to withhold judg- 
ment as to the manner in which disso- 
lution will be consummated. 


Now, lest we stray too far from the 
investment position of the stock of Le- 
high Valley, a word or two, which 
seems to be important. It is not be- 
lieved that stockholders, and those in- 
terested as possible prospective stock- 
holders, should allow themselves to be 
disturbed by the showing contained in 
annual reports of the railroads for last 
year. While one may be able to gain 
helpful information from them, they by 
no means are indicative of the true 
position of the railroads as going con- 
cerns. There were huge wage increases 
last year which interrupted the course 
of earnings, huge expenditures for 
transportation and maintenance which 
in all probability will not be repeated 
this year, and the reports do not re- 
veal the true cash position of the roads 
as they do not show what amounts are 
most likely going to be collected from 
the Government. Then, too, there was 
the transference froin public to private 
operation which must have proved cost- 
ly, and which forms an expense item 
that will not be repeated. 


Should Earn 12 Per Cent. 


Under ordinary and normal condi- 
tions, Lehigh Valley, under the new 
rates, should be able to earn no less than 
12 per cent. for its common stock, which 
has a par value of $50, and at present 
is paying 7 per cent., or $3.50 a share 
annually. In the four months ended 


‘Dec. 31, 1920, the road earned a net of 


$2,470,000, compared with a very small 
net in the same period in 1919, which 
Was a satisfactory showing. This stock 
is selling to yield a trifle less than 7 per 
cent. There does not seem, therefore, 
to be any reason for doubting the sta- 
bility of the present dividend. In the 


absence of figures to reveal the actual 
cash position of the coal treasuries, it is 
dificult to estimate the liquid position 
of the ralroad company. According to 
the 1920 balance sheet, the railroad had 
cash totaling nearly six million dollars, 
although the excess of current assets 
was low in comparison with the last 
three years prior to the war. j 


An interesting feature in connection 
with the securities owned is the show- 
ing of ownership of $300,000 in Canad- 
ian Victory Loan 544% bonds, $6,704,000 
in U. S. Government Certificates of in- 
debtedness, and $3,347,700 in Liberty 
Bonds. 


Is the Melon Real? 


Is there a real “melon” in the Lehigh 
Valley segregation? We have esti- 
mated that the cash value, for liquida- 
tion purposes, might well be appraised 
at as high as $90,000,000. That estimate 
suggests quite a “juicy melon.” Let us 
examine the annual report of the rail- 
road company for the year ended De- 
cember 31, 1920. 


In the statement of securities owned 
we find entered a total par value of 
stocks owned—principally of coal com- 
panies—of $18,364,659. And here is 
where we learn something about the 
earning power, or the ability to pay 
dividends, of these companies. In 1920 
these stocks—there are ten companies, 
all but one of which paid dividends 
last year, and there is an item included 
in the list of stocks which is “miscel- 
laneous”— paid to the Lehigh Valley 
Railroad Company $15,532,351.20 in the 
way of distribution of earnings or 
profits. The largest payment was of 
$12,720,089, made by the Lehigh Valley 
Coal Company. 


The railroad company lists, under the 
heading of securities owned, stock of 
the Lehigh Valley Coal Company to- 
taling $9,465,000, all of which is pledged 
under the railroad company’s General 
Consolidated Mortgage of September, 
1903, which is due 2003. 


In fact, of the total of $18,364,659 in 
“other securities owned,” there is 
pledged under railroad company mort- 
gages $16,006,475. 


One wonders just what sort of a pre- 
dicament the railroad company might 
have found itself in last year had it not 
received in dividends from _ stocks 
owned in coal companies $15,532,35120, 
which ‘was only a little under three 
millions less than the total represent- 
ed as “securities owned.” As it was, 

(Concluded on page 870) 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


Lehigh Valley Railroad for the year 
ended December 31 reports net earn- 
ings equal to $11.15 a share on the 
common against $4.10 a share in 
1919.+- 


Illinois Traction for the year ended 
December 31 reports surplus of $1,- 
475,199 against a surplus of $1,335,392 
in 1919.4 


Lanston Monotype for the year ended 
December 31 reports net earnings 
equal to $23.98 a share against $20.22 
in 1919.+ 


Missouri Pacific for the year ended 
December 31 reports net earnings 
$4.22 a share on the preferred against 
full preferred dividend requirements 
and 78 cents per share on the com- 
mon in 1919.— 


Pittsburgh & West Virginia for the 
year ended December 31 reports net 
earning equal to $4.76 a share on the 
preferred against $5.77 a share on the 
preferred in 1919.— 


Standard Oil of New York for the year 
ended December 31 reports net earn- 


ings equa! to $52.54 a share against 
$57.52 in 1919.— 


American Writing Paper for the year 
ended December 31 reports net earn- 
ings equal to $13.50 a share on the 
preferred against $348 a share in 
1919,+- 


N. Y., C. & St. L. Railroad for the year 
ended December 31 reports income 
after taxes and charges of $2,025,579 
against $2,368,5145 in 1919.— 


Norfolk Southern for the year ended 
December 31 reports a deficit of $13,- 
561 against a surplus of $312,986 in 
1919.— 


Magma Copper for the year ended De- 
cember 31 reports net earnings equal 
to 42 cents a share against 74 cents 
in 1919.— 


Cerro de Pasco for the year ended 
December 31 reports net earnings 
equal to 69 cents a share against $2.54 
in 1919.— 


American Beet Sugar for the year end- 
ed December 31 reports net earnings 
equal to $2.67 a share on $5,000,000 
preferred against full preferred divi- 
dent and $14.17 a share on $15,000,000 
common in 1919.— 

Otis Steel for the year ended Decem- 
ber 31 reports net profits of $1,141,088 
equal to $148 a share on 411,668 
shares of commion against a net of 
$992,862 in 1919.4 

Butte & Superior for the first quarter 
of 1921 reports a loss of $169,727 in 
the fourth quarter of 1920 and profits 
of $627,256 in the first quarter of 
1920.— 
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Week’s Business Index 
(For the Week Ended Wednesday, 
May 11) 
UNFAVORABLE POINTS — 25 
FAVORABLE POINTS + 28 
NEUTRAL POINTS — 5 
Anaylsis 

The developments of the week 
past have generally been of a con- 
structive and satisfactory nature. 
The readjustment of economic con- 
ditions from an inflated and war- 
time basis to a normal one is still 
in progress, but much ground has 
been covered and a confident out- 
look is justified. 


Dominant Factors |. 
Both domestic and foreign de- 


velopments are of weight: Strikes 
by ship seaman at American ports 
have seriously interfered with for- 
eign trade. Walkouts by paper mill 
hands and printers, while of a local 
nature, have somewhat diverted 
business from its natural channels. 
The passage of the Emergency 
Tariff Bill by the Senate is not re- 
garded with particular favor by 
banking interests, but manufac- 
turers consider it a possible means 
by which a portion of the losses 
of the last year may be regained 
through working off depreciated in- 
ventories at higher prices. 

The acceptance of the Allied 
reparations terms by German is of 
the highest importance. Credit of 
the beneficiaries will. be greatly 
strengthened and the probable re- 
sult will be a substantial expansion 
in export trade. The obstacle of 
effecting a final settlement has dis- 
turbed comnierce for many months. 
Foreign exchange rates reflected the 
removal of this handicap and ad- 
vanced appreciably. 

The stock and bond markets, 
with the exception of the coppers, 
sold off on announcement of the 
German accedence. It is improb- 
able that the full significance of this 
factor is appreciated. - The rails 
earlier in the week were exceeding- 
ly strong, reflecting the likely de- 
crease in operating expenses which 
can be looked for from this time 
forward. 

The Federal Reserve made an ad- 
ditional gain in the ratio of re- 
serves to liabilities. 

The first week of the lower dis- 
count rate was accompanied by an 
increase in bank clearing of almost 
one billion dollars, despite the fact 
that commodity prices have de- 
clined from their peak almost 50 
per cent. - 








Pierce Arrow in the first quarter of 
1921 reports a loss of $489,502 against 
net profits of $717,265 in the first 
quarter of 1920.— 

Woolworth sales for April, $10,963,473 
against $10,741,548 in April, 1920.+- 
U. S. Steel unfilled tonnage May 1, 
5,845,224 tons against 6,284,765 tons on 
April 1, 10,359,749 tons on May 1, 

1920.— 
Commodities 

Oil—Mexican oil exports for March, 
225,551,279 gallons against 257,587,149 
gallons in February, a decline of 
10%.— 

Coal—Production week ended April 30: 
Bituminous 6,921,000 tons against 6,- 
820,000 tons in the preceding week 
and 8,928,000 tons in the correspond- 
ing week of 1920.+ Anthracite 1,945,- 
000 tons against 1,903,000 tons the 
preceding week and 1,841,000 tons in 
the corresponding week in 1920.+- 

Cotton—Firm. New York spot for mid- 
dling 13.15 cents against 12.75 a week 
ago.+ 

Pig Iron—Industry operating about 18% 
of capacity. Prices off at $22 per 
ton.— 

Steel—Industry operating at about 33% 
of capacity. Steel ingot production 
for April 1,213,958 tons again 1,570,978 
tons in March and 2,638,305 tons in 
April, 1920.— 


‘Lead—Higher at 5.30.4 


Spelter—Firm at 4.95.+ 


Copper—Improved tone. 
changed at 1254 cents = 


Price un- 


Tin—Higher at £178 against £169 a | 


week ago.+ 

Sugar—New lows.— 

Coffee—Dull = 

Provisions—Dull and weak.— 

Cereals—Firm.+ 

Monetary Metals—Silver domestic un- 
change 99% cents= Foreign 60% 
cents against 613 cents a week ago.— 
Gold bars 102s 11d against 103s 7d a 
week ago.— 

Price Index for 31 articles of food pro- 
ducts $2.75 against $2.83 a week ago 
and $4.96 in the corresponding week 
a year ago.— 

Bradstreet’s Index number for 106 com- 
modities May Ist, 10.8208 against 
20,8696 on February 1, 1920, the high 
point, a decline of 48.1%.— 

Bonds and the Bond Market 

Bond sales for the week amounted to 
$59,487,000 against $61,596,000 in the 
corresponding week in 1920, a de- 
crease of $2,109,000.— 

Bond Market—Active and strong. Lib- 
erty bonds steady. Foreign issues 

(Concluded on page 875) 
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Foote Takes Liberties 


Randall H. Foote, an ex-member of 
the New York Stock Exchange, and 
new a specialist in defaulted securi- 
ties is just now making a special drive 
to sell the old defaulted collateral 4 
per cent. bonds (due 2002) of the le- 
gally defunct Chicago, Rock Island & 
Pacific R. R. These bonds he is offer- 
ing at $7 per thousand. While he in- 
forms those who write him, that he 
considers these bonds a cheap gamble, 
yet he cleverly also puts in a catch by 
asking the purchaser to give him a call 
on them good for six months at $20 a 
thousand. On what theory Foote be- 
lieves these bonds will ever be worth 
twenty, or for that matter $7 per thou- 
sand is difficult to fathom. The prop- 
erty of the old Rock Island on which 
these collaterals were a lien has long 
since been declared legally defunct. As 
a gamble they are not even worth the 


paper on which they are engraved. 


Swindlers have used these bonds to 
advantage in selling them to ignorant 
investors who not knowing the differ- 
ence confuse them with the bonds of 
the re-organized Rock Island system. 
Foote, in order to estabish a case for 
defaulted securities quotes the well 
known economist Thomas Gibson, as 
saying—‘“far sighted men, who have 
bought defaulted securities at low 
prices have made far better returns, 
in a given time than those who have 
purchased the seasoned dividend 
payers.” Foote has taken liberties with 
certain language appearing in one of 
Gibson’s books, thus putting this well 
informed financial authority before his 
clientele in a wrong light. When the 
quotation was brought to Mr. Gibson’s 
attention he wrote to the publisher of 
“The Financial World? the following 
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By Iconoclast 


letter, which indicates to what extent 
his views have been distorted by Mr. 
Foote: 


Dear Mr. Guenther— 


The quotation attributed to me is 
very badly contorted. In one of my 
books, “The Simple Principles of In- 
vestment,” I stated that far sighted 
men, who had purchased the stocks of 
properly reorganized roads have more 
money than those who purchased the 
seasoned dividend payers. I supported 
this statement with records of the price 
movements of Atchison, Union Pacific, 
Baltimore & Ohio, Northern Pacific, 
etc., after these properties were reor- 
ganized. The concluding words of this 
discussion were, “Those who contem- 
plate buying low priced stocks should 
reflect that it is better to own the se- 
curities of roads, which have their 
troubles behind them than those of 
roads, which are held back by present 
or prospective troubles.” That is a 
sound enough axiom. 


As to such defaulted securities as the 
Chicago, Rock Island and Pacific Rail- 
road (not Railway) 4 per cent. bonds, 
I do not see that they have any value. 
No one who has any concern about his 
reputation would refer to them in any 
other way. There is no connection 
whatever between these issues and the 
securities of the Chicago, Rock Island 
and Pacific Railway. 

Very Truly Yours, 
Thomas Gibson. 
May 5, 1921. 
* ok Ok 


A Nebulous 200 Per Cent. 


For stock selling reasons the Krape 
Investment Co. of Denver, Col., expect 
the shares of their Brekenridge 
Northern Oil Co. to sell on a basis that 





may represent a profit of 200 per cent. 
by August of this year. It is with 
such buncombe as bait that these sky 
pilots expect to catch the unwary. 
There is not even the remotest pros- 
pect that the stock will ever sell any- 
where near this figure, for there is 
very little tangible behind it. 


* * * 


Another Shoe String Capitalist 


Judging from the generous nature of 
his offer, on paper only, oil stocks can- 
not be selling rapidly enough for the 
president of the Advance Oil Co., of 
Fort Worth, Texas. While, he says, 
his stock is going fast for $1.50 a share, 
he is still willing enough to leave a 
chosen few have it for $1 a share. It is 
not required that one buys a big block, 
a ten dollar flyer is sufficient. This 
small sum is enough to give this capi- 
talist a chance to show his ability to 
make a fortune for others. The propo- 
sition is as stable as the shoe string 
it is built on. If human nature has not 
changed its characteristics, promoters 
are not given to the habit of selling a 
stock for one-third less than is being 
eagerly taken—they only say they are 
doing it. 


* * * 


A Little Fish in a Little Pool 


A new version in the partial payment 
plan is evolved by a Brooklyn specu- 
lator who suggests to a hundred small 
speculators to pay a dollar down and a 
dollar a week, the money to be used to 
buy on margin cheap stocks and then 
sell them when they show a good profit. 
His small pool, he thinks, is the proper 
method of speculating. At least it has 
this advantage, that no one can be 
stung very much. 



















BILL, I LIKE YA! / IT'S 
YOU'RE A GOOD FELLA!Y WORTH WHILE 
YOU'RE A GAME GUY !! | TO HAVE 
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NOW LISTEN LITTLE BROTHER 
TAKE TH' PADLOCK OFFA Your. 
POCKETBOOK AND BUY 
*WEST INDIA FRUIT COMMON’ 
THEY'RE GONNA CUT 





I'VE BOUGHT 100- SHARES 
[c WEST INDIA FRUIT AT 86/2 
AND 7H' STOCK SHOULD BLOW 
THE ROOF OFF— HOLY CATS 
IT'S GOING DOWN. §2~S0- 
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The Situation 


ANADIAN financial centers are 
f dividing. their condition par- 

ticularly among three important 
subjects: 


(1) Political developments at Ottawa 
regarding tariff changes and solution 
of the railroad muddle; 


(2) Reduction in discount rates by 
the Bank of England and New York as 
a prelude to improved market condi- 
tions. 


(3) The Shaughnessy plan for the 
solution of the Canadian Railroad prob- 
lem. 


The decrease in the Bank of England 
rate, followed by similar discount re- 
duction in New York, is accepted as an 
indication of general improvement in 
the credit and money situation. It is 
believed that the top of interest rates 
has been seen and changes in the future 
must be in an upward direction. Just 
how soon any such changes will take 
place remains to be seen. The Montreal 
and Toronto stockholders have been 
reflecting the stronger tone in step 
with the improvement in New York. 


From Ottawa comes the news that 
the government is resting on its oars as 
far as the Grand Trunk Railway situ- 
aiion is concerned. It is rather difficult 
for one to follow the conflicting state- 
ments regarding the relations between 
the government and the railway and 
it may be said that a very unpleasant 
impression has been created in Lon- 
don by what is considered a default in 
payment of the interest due on April 
lst on the grand trunk 6% three-year 
notes, and 3 series of Grard Trunk 
Pacific bonds. It is certain Grand 
Trunk securities have been discredited. 
There has been a severe decline in the 
company’s 4% bonds, which were 
issued under the guarantee of the 
parent company. The Parliamentary 
Committee, appointed to look into the 
administration of the national railways, 
is proving a striking example of indus- 
trious futility. Whether the tangle will 
be straightened out shortly, or will be 
delayed for a considerable length of 
time is not known. 


A proposition which has found great 
favor in connection with the railroad 
situation in Canada is that for the ap- 
pointment of a committee of specialists 
to investigate the problem, and that the 
membership should be made up of ex- 
perienced railway men and financiers. 
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Dominion Iron and Steei 


Uncertainties and difficulties in the 
iron and steel industry have brought 
trouble to Dominion Steel Company, 
according to reports current, which in- 
timate that at the next directors’ meet- 
ing, the directors will pass the dividend. 
This latter report has caused quite a 
shock in the financial districts. 








Canadian Bond Quotations 


Price Yield 
6.25 
6.90 


Alberta, 6s, 1936 
Bell Tel., 5s, 1925 
C. N. O. Ry. (Dom. minting 
4s, 1934 
*Calgary Power, 5s, 1940.. 
*Cedar Rapids, 5s, 1953 
Can. L. & P., 5s, 1949 
Can. Machinery, 6s, 1940.. 
G.T.P. (Dom. Guar. . 3s, 1962 60.00 
Halifax, 6s, 1931 100.00 
*Nova Scotia Steel, 5s, 1959. 72.50 
New Toronto, 6i%s, 1935 
Ontario, 6s, 1930-35 
Quebec City, 6s, 1931 
*South. Can. Power, 6s, 1948 90.50 
*Steel Co. of Can., 6s, 1940. . 94.07 
Spanish River, 8s, 1941 
Toronto, 6s, 1930-40 
Vancouver, 4s, 1938 
Winnipeg, 6s, 1950 
Canadian Victory Bonds, 514% : 
6.40 1933 
6.35 
96% 6.65 
97% 5.96 
War Loan Bonds, 5%: 


5.30 


*Payable in American as well as Can- 
adian funds. 








President Wolvin, of the company, 
is a passenger to England on a recently 
departed liner and there is an utter ab- 
sence of official statement regarding 
the immediate outlook. Those close to 
the management insist that nothing has 
occurred to indicate that the present 
6% dividend on the common is in dan- 
ger. It is claimed that thus far this 
year the company has more than 
earned its dividend rate. 


Regarding the remainder of the year, 
even though business should be dull, as 
is expected, the company should be 
able to profit from its coal department. 
There were large reserves built up dur- 
ing the War period, also, which should 
enable the company to continue its dis- 


bursements, provided they were not 
actually earned. The stock has had a 
severe decline recently, which friends 
assert was due entirely to technical 
position and had nothing whatever to 
do with dividend prospects. 


Canadian Pacific 

The annual meeting of Canadian Pa- 
cific Railway was an item of feature 
interest because of statements contained 
therein. The annual report shows that 
while balance in the bank is not as 
large as it was at the end of the last 
fiscal year, the finances of the com- 
pany are in excellent shape. There 
remains unissued, or disposed of, more 
than $67,000,000 of consolidated deben- 
ture stock. The asset statement shows 
an increase since 1914 of an. amount in 


excess of $170,000,000. 


President Beatty. in his address to the 
stockholders said that the directors 
had recently accepted a proposal for 
the acquisition by London interest, of 
a substantial amount of 4% consolidat- 
ed debenture stock at a favorable price. 


This will be the first application for 
the acquisition of debenture stock from 
England since the outbreak of the War 
in 1914, and can be looked upon as an 
incident of great significance, indicat- 
ing resumption of interest on the part 
of British capital in premier investment 
in the Dominion. Officers of the com- 
pany regard the proposal of the British 
interests as the first step toward the 
re-establishment of a market in Eng- 
land for the securities of the Canadian 
Pacific. 

In New York as well as in Montreal 
and Toronto lately, there has been con- 
siderable talk regarding the possibility 
of new financing on the part of Canad- 
ian Pacific. In this case remarks of 
President Beatty will be of interest. 
In the course of his address he referred 
to approval of the issuance of bonds, 
debentures, or other securities by the 
company for various purposes, to an- 
able the directors, as conditions war- 
rant, to provide money for extension 
and new steamers and to restore cash 
reserves. 


Mr. Beatty said in part: “The com- 
pany’s enterprise is now so extensive 
that in providing for normal and 
proper expenses, large sums of money 
are quickly absorbed. You will, I feel 
sure, recognize the desirability of 
having your financial arrangements in 
such shape that your directors can 
without delay, secure funds for your 
purposes as circumstances may justify 
or require.” 


President Beatty went on: “While 
the period of rigid economy and re- 
trenchment has not passed, your direc- 
tors do not look forward to a definite 
continuance of the present depression.” 
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What Wall Street 
Thinks and Talks About 


By the 
SAUNTERER 


rere 











HERE is a young banker in the 

Wall Street section of New 

York, who is being spoken of 
more and more as a man worth watch- 
ing, because of a level, common-sense 
way of looking at things, and a refresh- 
ing frankness which some of his older 
associates well might pattern after. 
This man was referring to.the habit 
some financial commentators have of 
expressing opinions without giving due 
consideration to their soundness. He 
mentioned a little bit of gossip which 
went the rounds of the Street at the 
close of the first week this year in 
which there has been a real demon- 
stration in the rails. This particular 
bon mot found its way into the columns 
of the most dignified of the daily news- 
papers. It suggested that the action 
ot New York Central stock of late in- 
dicates that the Street believes the 
present dividend will be maintained, 
although a short time ago there was 
some fear that the directors would be 
compelled to follow the example of 
Pennsylvania. “Absolute persiflage,” 
was the characterization given to the 
comment by the banker referred to. 
“lf the directors of the New York 
Central, in view of the past decade’s 
record of the road and its prospects, 
were to reduce the present dividend 
rate, the only motive would be the de- 
sire, of some one in good standing, for 
the stock at a much lower level than 
present price quotations.” 

* * * 

There does not seem to be any fall- 
ing of tears in Wall Street over the 
lot of the “irreconcilables” in the Sen- 
ate as a result of President Harding’s 
refusal to be controled by respect for 
their feelings in his policy regarding 
foreign affairs. In fact the Street is un- 
stinted in its praise at the firm man- 
ner in which the Chief Executive is ad- 


| dressing himself to the performance 


of the duties of his office. And there 
are not a few who admit that they at 
frst had their doubts but now are 
firmly convinced that Mr. Harding, 
while duly considerate of the right of 
the Senate to hold opinions, will allow 
nothing to stand between him and the 
unhampered exercise of his privileges 
in accordance with his conception, and 
with the conception of his cabinet, of 
his duty to the American public and 
the obligations of the United States 
tcward its former comrades in arms. 
“President Harding may cause some 
disappointment in Germany,” the Street 
opines, “but in the capitals of our for- 
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mer Allies, he will gain nothing but 
respect and admiration for our Govern- 
ment.” 7 

* * * 

“Confidence is the important thing,” 
remarked a leading investment author- 
ity in answer to a question put to him 
by The Saunterer. “The worst of the 
credit strain is out of the way. Defla- 
tion has made commendable and in- 
spiring progress, and we are on the 
way to mending. The sole obstacle to 
the rapid readjustment, most of us long 
for, is the prevailing propensity for 
fear. If people would get fear out of 
their systems, everything would be well 
with the world. I do not wish to inti- 
mate that I am satisfied with every- 
thing. I am not. There are many 
things to be done. 
were put aside, and the job tackled as 
it should be, we would be on the other 
side of the worst phases.” Nothing 
needs confidence more than does the 
stock market. Unfortunately, the na- 
tural predisposition to be fearful, which 
is found in that section spoken as the 
“outside” has been whetted by the 
propaganda of a bearish ‘nature which 
has been circulating for months. Some- 


one seems determined that confidence, 


for example, in the future of the rail- 
roads, shall not become too pronounced. 
* * * 

Man wants easy money, and hates to 
think that anyone would be so heart- 
less as to try to stop him getting it. 
But this is a good time to beware of 
“easy money.” It is springtime, other- 
wise, lambing time. The new wool 
crop is about due. And shearers are 
plentiful. The Department of Mines, 
in the Canadian Government, has a de- 
sire to-keep the public from gambling 
in oil stocks. Just now there are signs 
that before long there will be an out- 
cropping of spurious companies floated 
on the strength of the real oil finds in 
Northwestern Canada. Our readers may 
perchance have some of the literature 
sent their way. We would suggest 
caution. The Department of Mines 
agrees that there are distinct possibili- 
ties in the new Canadian oil fields. But 
it wants investors to avoid the “come 
on” individuals. Although mention of 
this particular subject perhaps right- 
fully belongs to the department pre- 
sided over by Iconoclast, we tread thus 
lightly on his preserves because, in the 
Springtime, as far as the market is 
concerned, quite frequently the mind 
of the “outside” investor hastily turns 
to thoughts of “easy money.” 


The thing is, if fear’ 


A friend relates the following story: 
A speculator recently bought a hun- 
dred shares of a well known industrial 
stock at 55 following a series of bear 
raids. The stock made a high of 61 and 
soon reacted to 59 at which point the 
speculator sold making $400. The 
lucky one soon after met a friend of 
his, a farmer by occupation, who 
poured into his ears a tale of woe, a 
pitiful tale of a crop worth $15,000 
selling for only $14,000. “But you look 
prosperous and you still keep your 
flivver,” said his city friend. “Just what 
did that crop cost you?” The farmer 
looked doubtful but after several min- 
utes he answered. “I suppose about 
$12,000. But think of it, I have lost 
$1,000. It was worth fifteen if it was 
worth a cent.” A great light suddenly 
dawned upon the Wall Street man. 
“Heavens! That stock was worth 61 
and I sold for 59.” Therewith he wept 
bitter tears. 


—_—O0— -- 


STRASBERGER AS A LAMB 


When Leroy A. Strasburger was busy 
making a market for Allied Oil, he is- 
sued a booklet under the name of “The 
Sucker in Wall Street,” the purport of 
which was to tell prospective customers 
how to avoid being a lamb when there 
were so many good and legitimate se- . 
curities on the Curb. One of these was 
Allied Oil, so he believed, and when 
“The Financial World” mentioned the fact 
that among these shareholders there 
were any number who considered them- 
selves as in this class, Mr. Strasburger 
took umbrage at our classification. But 
today Allied Oil is selling for less than 
what he offered it to them then. We 
wonder, in view of Strasburger’s latest 
adventure, in connection with Midwest 
Texas Oil, if he does not consider him- 
self a sucker also, in view of his own 
assertion that he has been the victim 
of this crowd of promoters. It hap- 
pens that he found himself in the cus- 
tody of the law, upon the charge by a 
New York Stock Exchange firm that he 
failed to make a good delivery of 6,000 
shares. The stock he had was stock 
escrowed, and the promoters refuse to 
deliver the real stock. This is Mr. 
Strasburger’s statement. The ways of 
the Curb are devious and treacherous, 
and it behooves an_ inexperienced 
broker to watch his step. For further 
enlightenment we would recommend 
to young Strasburger that he read over 
carefully his own warning on how to 
avoid being a sucker. 
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Industrials 

Arerican Beet Sugar—In a recent 
analysis of the sugar situation by a 
writer in “The Financial World” it was 
stated that in all probability when the 
result of operations of American Beet 
Sugar became known for the year 
ended March 31, 1921, it would be seen 
that the company has ben laboring 
under difficulty, and the stocks were 
therefore rated as highly speculative. 
Last week the company issued its 
statement for the fiscal year, which 
showed net income as $134,000 as com- 
pared with $2,426,000 in the preceding 
fiscal year. The net profit on a 100- 
pound bag of sugar to American Beet 
was 12 cents in the fiscal year of 1920— 
21 as compared with $1.83 in the pre- 
vious year. The company’s balance 
sheet showed large quantities of un- 
sold sugar on hand and bills payable 
large increases over those of the pre- 
ceding year. 


Allied Chemical—For a combination 
with so much capital outstanding it has 
made a good showing for the first year, 
considering the unsettled condition of 
business. The net earned on more 
than 3,000,000 shares of common, which 
has no par value, was equivalent to $6 
a share. Financially the company is 
also in a strong position, for it has $4 
in assets for every $1 of liabilities. 
Earnings should improve materially 
with better business, and should Con- 
gress pass a bill protecting the coun- 
try’s dye and chemical industry, which 
it has now under consideration, the 
company, which now virtually has a 
monopoly of the business, should be 
materially benefited. 


American Smelting.— The market 
took the announcement of the passing 
of the quarterly dividend on the com- 
pany’s common stock gracefully as re- 
flecting an expectation, consequently no 
cause for surprise. As a refiner of cop- 
per, and other metals, it was plainly 
foreseen with so many of the major 
copper producers shutting down that 
there would be no work for its own 
plants. The omission of the dividend 
can only be temporary. The low sell- 
ing price of the stock had clearly an- 
ticipated such action. In connection 
with this dividend action President 
Guggenheim gave out an optimistic re- 
port stating that with the resumption 
of metal consumption earnings will 
again return to normal. It would not 
require much to restore the dividend 
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again. In buying Smelter it is the fu- 
ture which must be anticipated. 


American Sumatra.—There are many 
speculators who carry a_ concealed 
grudge against the pool that has op- 
erated in the stock and by putting out 
a rumor early in the year of its earn- 
ing its full dividend, succeeded in put- 
ting it up quickly. Instead of this story 
being true, it was not long after when 
the dividend was reduced to 8 per cent. 
and now it is questioned because of 
the changed conditions in the com- 
pany’s earnings if this rate can be 
maintained throughout the year. The 
stock has slipped back almost as fast 
as it rose earlier in the year and specu- 
lators have lost considerable money in 
this quick shifting about. 


American Writing Paper.—Should the 
present year turn out a disappointment 
because of the business readjustment 
the company can face it with equa- 
nimity, for 1920 was, with the exception 
of 1916, its banner twelve months. Such 
a good period provides the advantages 
that a company can go through a re- 
adjustment with plenty of fat to draw 
upon until there is a complete resump- 
tion in its industry. Under its present 
aggressive executive an effective adver- 
tising campaign is adding many new 
customers, for it is a good slogan to 
make business men realize that good 
printing matter is the best form of 
advertising. The more the printed 
word is used, more writing paper is 
required to back it up. Last year’s net 
profits were four-fold what they came 
to in the previous year. 


Anaconda—The shares of the com- 
pany display an underlying strength as 
a result of the improved outlook for the 
coppers in general. The sentiment has 
turned decidedly towards this class of 
securities with the report that the sur- 
plus stocks are being gradually depleted 
and that some good European buying 
has set in. With the reparation ques- 
tion now settled, more copper is ex- 
pected to go abroad, for the credit for 
its purchase will be provided. 


Bosch Magneto—It is asserted that 
insiders are selling American Bosch 
Magneto for the long pull as a result 
of the bursting of the boom bubble in 
the motor industry. Directors of’ the 
company meet early in June for divi- 
dend action. The payment was re- 
duced to $5 annually at the last meet- 
ing, but there is a considerable weight 
of opinion to the effect that the next 
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meeting will see the passing of the divi- 
dend entirely. The business of Bosch 
Magneto is understood to have fallen 
off materially through failure of motor 
manufacturers to release their orders, 
Borrowings are said to be above $2,000,- 
000, compared to $1,000,000 on Decem- 
ber 31. 


California Packing—A special circular 
has been issued by A. A. Houseman & 
Co. which says that the current price 
of the stock has discounted, in the 
firm’s opinion, all the known unfavor- 
able developments. This is a hopeful 
prospect in view of the fact that last 
year the company was able to show $9 
earned for the common stock. Business 
so far this year warrants the expecta- 
tion of an increase in these earnings, 
which should make the stock an at- 
tractive speculation around its current 
price. 


Central Leather—Good buying de- 
veloped around mid-week last in the 
shares of Central Leather, when the 
Street learned from what it believed to 
be reliable sources, that the company’s 
business has definitely turned the cor- 
ner, and promises to do better in fu- 
ture than in the fore part of the cur- 
rent year. 


Cerro de Pasco—This stock is one of 
the most favorable of the cheaper cop- 
per shares was quite strong on an ad- 
vancing scale last week when some op- 
timistic reports regarding the copper 
situation gained circulation in the 
Street. The price at present it is be- 
lieved affords a very good opportunity 
for speculative purchasers against the 
time when resumption of business will 
renew the tangible production of profits. 

At the directors meeting last week 
the usual quarterly dividend was omit- 
ted. This development is not to be 
taken as a bear argument, as it is only 
a question of time until the action 
would have been absolutely necessary. 
During the period of business depres- 
sion, the copper companies must con- 
serve resources. The omission of divi- 
dends in this connection was good busi- 
ness judgment. 


Chandler Motors — Weakness de- 
after a rather sustained 
strength on the part of Chandler Mo- 
tor, when rumors gained circulation to 
the affect that a reduction in the com- 
pany’s dividend is imminent. It is said 
that the directors will meet for this 
action next month; but that definite 
decision will be left until the reports 
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for the current month’s business have 
been prepared. It is believed that in- 
dications from sales reported so far 
are none too bright. One commentator 
estimates that if a dividend reduction 
does become necessary, it may mean 
putting the stock on a $5 or $6 annual 
basis at best. 


Continental Can.—It is a natural se- 
quence in view of a poor fruit crop for 
the stock to have developed weakness. 
This is a large source of revenue for 
the company. Last year with a fair 
crop the company was barely able to 
earn the dividend on the preferred, the 
prospect for 1921 cannot be said to be 
as good. This beclouds the stock. 


Fisher Body—Prior to the announce- 
ment of the operation of a plan calling 
for the exchange of common stock of 
the Fisher Company, Ohio, for the 
Fisher Body Corporation, the stock 
was quite strong and on rather limited 
trading volume at mid-week gained 
over a point. The plan referred to 
provides that the holder of each share 
of Ohio Company stock is entitled to 
$3 in cash and 1/5 of a share in the 
common of the parent concern. The 
new corporation guarantes the payment 
of current quarterly dividends on the 
preferred stock of the Ohio Company, 
down to and including the payment due 
July 1, 1922. It also agrees to pay on, 
or before that date, the accrued unpaid 
dividends on the preferred stock for 
1920. 


Kelly-Springfield. — The company’s 
announced intention of soon making a 
cut in its tire prices and its contem- 
plated new financing which already 
has been arranged for, was too much 
for the stock to stand, especially when 
there was a reactionary tendency in 
tire and motor stocks in general. Since 
the turn has come in these shares the 
stock has shown a substantial loss from 
its recent high. There is not much 
hope for any immediate recovery. Fi- 
nancially the company is in a strong 
position, which should help its new 
bonds sell well. 


Nickel Plate—Notwithstanding that 
the company experienced similar diffi- 
culties that confronted all the rails it 
was able to round out the year with 
a comfortable showing on the plus 
side of the ledger. The combined earn- 
ings for the preferred and common 
came to $7.49 a share. With the pros- 
pect for the coming year much brighter, 
it was natural for the stocks of the 
company to develop strength. It is 
still a cheap rail though it has ad- 
vanced several points from its low 
mark this year. 


Pierce-Arrow.—It only. requires a 
reading of the company’s last quarterly 
report to realize how much it is in need 
oi additional financing. There was a 
deficit of $489,000. To be more exact, 
the preferred dividend fell that much 
short of: being earned. This should 
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occasion no surprise, for the motor 
basiness was understood to have been 
in a bad way generally until a month 
ago, when there was a resumption of 
some activity. The bad spot in the 
company’s quarterly statement was its 
financial position. Its bank loans have 
swelled close to $6,000,000, whereas the 
cash on hand was only $1,338,000. With 
these facts known, it was not surpris- 
ing for the stock to have developed the 
weakness it did last week. The im- 
pression prevails that the motors were 
overboomed. It required a receptive 
mind to give too much credence to 
many of the stories of a great revival 
in buying of automobiles. From whence 
was the money coming when everyone 
was complaining about poor business? 
The industry now faces a period of 
cutting prices to such an extent that 
fears are entertained that a price cut- 
ting war has set in. While it lasts 
there cannot be much room for any dis- 
play of bullishness for their stocks. 


U. S. Realty—This stock last week 
gained a new high for the year at 58%, 
possibly discounting an expected favor- 
able report of the twelve months ended 
April 30, which is to be made public 
shortly. The stock has been quite 
strong for the past fort-night and fre- 
quently has been the feature of trad- 
ing. 


Utah Copper — Quite noticeable 
strength on fairly heavy buying de- 
veloped in Utah Copper when a state- 
ment reached the Street from D. C. 
Jackling, general manager of the prop- 
erty, who is in the West, to the affect 
that there may be a possible resump- 
tion of production by porphries very 
shortly. Followers of copper securities 
express surprise at the amount of 
shares which are being absorbed for 
investment, 


American Linseed—The bears ham- 
mered American Linseed last week to 
lower ground than the stock has seen 
for several years. In some quarters 
while the price was declining it was 
pointed out that the stock as a $3 prop- 
osition has been selling much higher 
than it should on such a small dividend 
yield, and that the present movement 
was simply putting the shares on their 
proper basis. Of course, the means of 
bolstering the market for Linseed has 
been withdrawn, now that it is pretty 
well settled that negotions for the sale 
of the company have been abandoned, 
temporarly at least. 


Oils 

California Petroleum—Bullish news 
regarding the current earnings of Cali- 
fornia Petroleum did not serve to in- 
spire any reflection in the price for the 
stock. It was caimed that the profits 
of about $17 a share will be shown for 
the stock, on the basis of results thus 
far in 1921. In 1920 California Petro- 
leum earned $10.61 a share. Friends of 


the company expect that this year will 
show a better average. 


Mexican Pete—The speculative con- 
tingent continues to derive some con- 
siderable occupation in playing with 
Mexican Petroleum and find it a very 
facile stock for their purposes, in as 
much as there is only a little over 100,- 
000 share outstanding, the balance hav- 
ing been converted to Pan-American. 
This limited capitalization is what 
causes wide daily fluctuations. In some 
quarters it is claimed that liquidation 
is in process, due to the reports of 
water in large new wells recently 
brought in in the company’s properties 
in Mexico. There is one angle which 
it is well to take note of. The small 
supply of the stock and the heavy 
daily trading may cause some trouble 
to the shares quite unexpectedly. 


Pacific Oil—Toward the week-end 
there was considerable activity on the 
up side in Pacific Oil. The first earn- 
ings statement of the company, cover- 
ing operations in the first three months 
of the current year, indicate profits 
somewhat ahead of official estimate, 
leaving an estimated surplus after re- 
serves for depreciation and ordinary 
taxes of close to $5,000,000. This esti- 
mate does not include earnings on the 
stock of the Associated Oil Company, 
without which, however, Pacific Oil, it 
is approximated, earned better than $1 


a share on its stock in the first quarter 
of 1921. 


Sinclair Oil—There is talk of the 
possibility of this company paying divi- 
dends on this stock this year, provided 
of course, there is no serious set back 
to the oil industry. Net earnings of 
Sinclair for the first four months of 
this year are expected to exceed re- 
sults for the corresponding period of 
last year, and the company is supposed 
to be in excellent cash position at pres- 
ent, as a result of the sale of one-half 
interest in its Western pipe lines. 
There has been thus far no official 
word, either in confirmation or denial 
of dividend prospects and so long as 
the uncertainty obtains, the possibility 
will provide materially for those specu- 
latively inclined. 


Transcontinental Oil—An improve- 
ment of an eighth of a point was ac- 
cepted by a financial paragrapher as 
his reason for stating that the stock 
had turned strong. This observer is 
an individual content in dealing in small 
dimensions. The reason given for this 
snail-like change was the company’s 
report of last year’s operation that 
showed it earned as much as 25 cents 
a share compared with 10 cents the pre- 
vious year. But this cannot be con- 
sidered net, since the computation was 
made before any allowance was made 
for depletion or depreciation, both of 
which are quite an item in the oil bus- 
iness. The stock has a long way to 
go before it is out of the woods. 

(Concluded on page 870) 
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NDOUBTEDLY, the most im- 
| | portant event recently was the 

announcement of the govern- 
ment that it had accepted the invitation 
of the Allies to have a representative 
attend the meeting of the Allied Coun- 
cil and the Reparations Conference. 
‘This development should tend to clarify 
‘tthe situation materially and should also 
result in an early agreement with Ger- 
many as to how much reparation that 
country should pay and how the pay- 
ment should be made. 


connection to know that the sale of 
Greek bonds in this country has de- 
creased materially since King Constan- 
tine assumed the throne of Greece. Be- 
fore that time, there was a large sale 
of the Greek 5% Loan of 1914, which 
are outstanding to the amount of about 
325,000,000 drachmas. These bonds are 
most attractive, owing to exchange 
rates, and due to the fact that interest 
is payable at a fixed exchange in 
Athens, Paris or London. The finances 
of Greece are in part under the con- 








Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September 27. 
The changes are shown by the following table: 


Rateincts. Rateincts. Rate in cts. 


Sept. 27 


.0163 
.0420 
0668 
3.4925 
.1608 
3108 
1375 
-1400 
.1870 
1445 


Unit value 


Germany 
Italy 
France 
England 
Switzerland 
Holland 
Denmark 


Change from 
Previous week 
Up Off 
0013 ee 
.0044 
.0040 
0125 
.0014 
.0050 
.0005 
.0130 
0017 


May 5 May 12 
9152 
.0487 
.0796 

3.9725 
1775 
3530 
.1820 
1540 
2355 
1398 


0165 
0531 


.0836 
3.9950 


0030 








Rumors are again in evidence of a 
loan to China under the auspices of 
the Consortium. It is quite probable 
that such a loan could have been made 
some time ago had it not been for 
China’s attitude in regard to the pay- 
ment of interest on some of the bonds 
held in Germany during the war. It 
is understood that the Consortium has 
urged the payment of interest on such 
bonds, as quite a portion of them have 
come into the hands of investors of 
Allied countries. The rumors of a 
loan have resulted in some activity, not 
only in the Chinese issues, other than 
the German bonds, but also some activ- 
ity in German stamped bonds. The 
latter consist of the German portion 
of the 5% Gold Loan of 1896, 44% 
Gold Loan of 1898, 5% Tientsin-Pukow 
Railroad Loan of 1908 and Supplemen- 
tary Loan of 1910, Hu-kuang Railroad 
5% Loan of 1911 and the 5% Organiza- 
tion Loan of 1913. The loans that will 
be made to China through the Con- 
scertium will be for productive enter- 
prises only. 

* * * 
GREEK BONDS 

The Greek government may endeavor 
to raise a loan in the United States, 
according to information gained by 
your reviewer. It is interesting in this 
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trol of the International Financial 
Commission. This commission was ap- 
pointed through the intervention of the 
six great powers after the war with 
Turkey in 1897-8. Certain revenues 
which are specifically assigned for the 
service of external debts are controlled 
by the International Financial Commis- 
sien. No change in government would 
in itself affect the security behind the 
bonds of the Greek government. Not- 
withstanding this fact and that the 
Greek bonds are well secured, the 
Greeks in this country seem to be 
opposed to the Constantine government 
and have not purchased Greek govern- 
ment bonds to anywhere near the ex- 


tent they did before the recent change 
in government, 
x * * 
NEW SWEDISH LOAN 

It is reported that the Swedish goy- 
ernment intends to issue a new national 
loan bearing a fixed interest of 614%. 
This will probably be an internal loan. 

’ i. 
FOOLISH OPTIMISM 

Guillermo A. Sherwell, of the Inter- 
American High Commission, spoke at 
the session last week of the Foreign 
Trade Convention, in Cleveland. Among 
other things, he said: 

“We are pleasing ourselves and not 
our customers. Europe is coming back 
in full strength to our South American 
markets and is elbowing us out. And 
she will succeed, no matter what we 
say, no matter what is said about our 
standing in South America. We shall 
have to step out if we do not change 
our methods. I say this without quali- 
fication. I say this even with regard 
to the automobile industry, of which 
we speak with so much assurance, as- 
serting that the American automobile 
is used all over the world and will 
continue to be used all over the world. 
The Europeans know how to make 
automobiles; they can take our meth- 
ods of manufacturing automobiles and 
they can improve them; and they can 
go out with their trump card, the card 
which is the giving of pleasure to the 
consumer, and with this trump card 
they are going to force us out, even 
in the automobile industry.” 

* * * 


NEWS GLEANINGS 
An interesting piece of news has come 
from Santiago, Chile, to the effect that 
President Alessandri has warned the 
nitrate producers that the price of 
nitrate is strangling the country and 
that unless measures can be found to 
(Concluded on page 880) 














European Bond Selections 


Issue 
United Kingdom 5%s, 1937 
United Kingdom 5%s, 1922 
United Kingdom 5%s, 1929 
Belgian 6s, 1925 
Belgian 7%s, 1945 
City of Bern 8s, 1945 
City of Bordeaux 6s, 1934 
French 8s, 1945 
Lyons 6s, 1934 
Norway 8s, 1940 
Sweden 6s, 1939 
Switzerland 8s, 1940 


Amount 


Prices Aprox. Recent 
1920 Yield Price 
90%- 81% 86 
96 - 89% : 971% 
9534- 83 90% 
98 - 843% 97% 
101 - 94 100% 
9914- 92% 98% 
925%- 751% 82% 
10234- 9934 100% 
925%- 75 82% 
1015%- 895% t 102% 
97 - 76% . 87 
10414-100% ; 104% 
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EVELOPMENTS of the past 
D week in thé stock market have em- 
phasized the fact that discrimina- 


tion in buying is more to be advised 
than ever. 


\Vith the most constructive piece of 
news of the year—the signing of the 
Reparation Terms by Germany—the 
market developed extreme weakness in 
many departments. 


On the other hand, it developed 
marked firmness in other departments. 


In general, the line of greatest con- 
trast was drawn between the steels and 
the coppers—the former going down in 
anticipation of German competition, the 
latter advancing in anticipation of Ger- 
man buying. 


Logic Sound 


The logic is sound in both cases, but 
is not the sole line of argument by any 
means. For, there are many additional 
factors which make the future of the 
steel industry look comparatively un- 
favorable, and there are many which 
make the future of the copper industry 
rosy. 


These various factors have been re- 
viewed from time to time in “The Fi- 
nancial World,” and will continue to be 
reviewed. Space does not permit of fur- 
ther comment here at this time, it being 
ierely our endeavor now to emphasize 
the necessity for careful discrimination 
hy noting the more salient factors. Set- 
tlement of the Reparations question, 
with all it means in the way of intensive 
effort by Germany to sell her manufac- 
tured products, certainly looms large as 
« factor in the steel and copper outlook. 


A Significant Development 


Another highly significant develop- 
ment of last week was the first an- 
nounced cut in automobile prices, which 
promptly put a damper on the enthus- 
iastic buying of motor stocks. It is such 
developments that were plainly dis- 
cernible weeks ago, as it is now fore- 
showed that the price cutting is not at 
an end by any means and that the 
profits of the motor companies will be 
seriously affected thereby. 


Stop, Look and Listen; before you 
buy automobile stocks, with the pros- 
pect of a competitive price war before 
them! 


Still another class of stocks under 
suspicion of continued adverse develop- 
ments in the industry they represent, 
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Discrimination Is More Important Than Ever 


are the oils. There are good oil stocks, 
which because of special conditions are 
likely to go higher, but the situation is 
not such that an investor can afford to 
buy any oil stock. 


No industry is more highly capital- 
ized comparatively than is the oil in- 
dustry, arid it is this incubus which will 
yet wreck many companies, the value 
and earning power of whose assets are 
being rapidly impaired by exhaustion 
of the oil in the ground, or by destruc- 
tive competition from the more efficient 
refining and marketing units of rival 
companies. 


One of the oil trade journals recent- 
ly published a carefully worked out com- 
pilation of the results of a typical Mid- 
Continent refining plant, running on 
Oklahoma Crude Oijul. The figurés 
showed that the plant was operating at 
a loss even with crude at current low 
prices, because the prices for refined 
products were also low. 


Of course, there are bargains in many 
of the industrial groups, notwithstand- 
ing prospectively adverse general de- 
velopments, but as a rule it will pay the 
investor to avoid altogether the indus- 
tries which are so situated, especially as 
he may choose from among the coppers. 
rails and the public utilities, where there 
is no doubt as to the balance of pros- 
pective developments being on the fav- 
orable side. 


* * * 


Columbia Graphophone 


After a brief recovery in the Colum- 
bia Graphophone stocks, they again re- 
lapsed toward the end of last week, 
selling off sharply on reports that the 
forthcoming quarterly statement of 
earnings would make a poor exhibit. 


What is more to the point, is that the 
company will probably cut or pass en- 
tirely, the next quarterly payment on 
its preferred stock. The dividend meet- 
ing is scheduled to be held in a week or 
two. 


For the year 1920, the company failed 
to show the preferred dividend earned. 
Since the first of the year it has dras- 
tically reduced its record and machine 
prices, the average cut being probably 
twenty to twenty-five per cent. 


Its inventories, largely made up of 
finished goods, were carried on Decem- 
ber 31, last, at over $23,000,000, that be- 
ing “market price” valuation. The price 
reductions have, therefore, meant heavy 
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further losses. Moreover, the company 
allowed rebates to dealers on all goods 
purchased as of December 1, 1920, or 
later, up to the time prices were cut, 
so that a further loss was suffered on 
that score. 


As indicating how far the common 
stock is now removed from dividends, 
the following comment from the Re- 
search Bureau’s report on Columbia 
Graphophone is pertinent: 

The Financial Status 

“Interest on funded debt and cumula- 
tive dividends and sinking funds on pre- 
ferred stock are now above $1,500,000 
per annum; not to mention the sinking 
fund requirement on the note issue, 
which will come into operation at the 
rate of $1,250,000 per annum on June 1, 
1922. In 1914 interest charges were 
only $125,374 and there were no cumu- 
lative dividend obligations nor sinking 
fund requirements. It is noteworthy 
that in 1914 the company earned for 


‘fixed charges and dividends a balance 


of only $475,706, and that in 1916, its 
most prosperous year on record, prior 
to 1919 and 1920—both of which were 
abnormal years—the earnings were $1,- 
846,475, or less than $350,000 above 
present requirements.” 


If the preferred stock dividend is 
passed and accumulations begin to pile 
up, what hope is there for a resump- 
tion of common dividends in the reason- 
ably near future? 


The Research Bureau believes holders 
of Columbia Graphophone common can 
greatly improve their position by 
switching into a good low-priced divi- 
dend payer, like Loft, Inc. 


—o-——_ 


NEIGHBORLY ENTHUSIASM 

Somewhere, near to one of its own 
leases, drillers have brought in a well 
credited with a daily output of 33,000 
barrels. This find has given the fiscal 
agents of the Edmonds Oil & Refining 
Co. another point around which 
can swing their enthusiasm. 
Should their company bring in a well 
that would spout oil with equal avidity 
then there would be no way of reckon- 
ing what additional profits could be 
made. This is going some for a com- 
pany that already advertises a dividend 
at the rate of twenty-four per cent. per 
annum. But this big gusher owned by 
some one else can no more make an- 
. other company prosperous than can the 
sub-treasury enrich the newsboy, 
whose stand is near it, simply because 
he is its neighbor. 
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By THE OBSERVER 


The decision of Germany to yield 
to the terms of the Allies is the 


The Road 


Is most welcome news the world has 


Open 


heard since the armistice was signed. 
By her decision the last obstacle to 
the work of real reconstruction is removed. All of 
the Allies can now devote their energies toward build- 
ing up broken-down credits, which will be eventually 
accomplished through the interdependent relationship of 
all the important nations. 


Once the peace pact is signed and the Allies can de- 
pend upon the full payment of the war’s damages by 
Germany, Europe will no longer need to maintain itself 
as an armed camp. Man-power by the thousands will 
be released to add to the production by which we all 
live. Government exchequers will be considerably re- 
lieved from the expenses of maintaining large armies 
in the field. The necessity for new armament will not 
be as large. 


Peace, which has her victories no less than war, has 
an opportunity again to demonstrate to civilization that 
a spirit of amity and friendly relations between nations 
brings a greater and more lasting degree of contentment 
and comfort to the human race than does a state of 
strained relations. 


The call to work now takes the place of the call to 
arms. 
In the opinion of so eminent a legal 
authority as Louis Marshall, who 
speaks in behalf of the New York 
City Bar association, the Martin Bill 
embodies the means by which stock 
swindling can be curbed, and has none of the defects 
of the Blue Sky laws enacted by other states. 


But his views are not entertained by men who 
have devoted years to the study of the get-rich- 
quick evil. In their opinion the Martin law is with- 
out teeth, as an inspection of it soon reveals. Under 
this proposed law the Attorney General is em- 
powered, upon complaint, or at his discretion, to 
make investigations, or institute proceedings, 
against fraudulent practises to enjoin them from 
continuing. 


The 
Martin 
Bill 


All the burden of investigation is thrown upon 
the shoulder of this State official, whose duties al- 
ready are manifold. Since there is nothing more 
subtle than fraud, it can be anticipated what great 
difficulties the Attorney General will confront in 
keeping track of it. By the time he has finished 
with an investigation, for no sensible district attor- 
ney will proceed in haste upon a task where the 
slightest error in judgment would result in immeas- 
urable harm and injustice upon innocent parties, 
the horse will already have been taken out of the 
stable. 


So far as the Blue Sky laws are concerned their 
defect has not been of this character, for their intent 
is to prevent fraud and to leave its punishment to 
laws already enacted as penalties for crime against 
society. This the Martin bill can accomplish only 
in a half measure. Thus New York State continues 
as one of the states that has lagged behind in its 
efforts to more fully protect the interest of investors. 


A law that would have compelled the filing of 
essential information about security offerings, which 
would have been accessible to investors, patterned 
after the well working English Companies act, 
would have proved far more serviceable to them. 


Eventually organized labor, as it 
is now constituted, must undergo 
a complete change if it is to survive. 
In principle, organization of labor 
is in itself an absolute necessity, for 
the cause of right can better be advocated through col- 
lective negotiations than it could be single-handed. Such 
is power intelligently and honestly exercised. Employed 
for any other purpose it soon assumes the reactionary 
influence of tyranny. 


Handling 
the — 
Sluggard 


Union labor has failed to sense its opportunity. It 
has misdirected the power it has acquired through or- 
ganization by insisting on a principle that has for its 
essence the destruction of individual ambition and in- 
dustry. By its insistence on a rigid hour scale of em- 
ployment, and a set rate of pay for it, irrespective of 
the kind of work turned out, Union labor has elevated 
the sluggard to an equal place at the bench with the 
real, earnest worker who, under other circumstances, 
would take pride in the product he turns out. 


Probably this grave error in the present operating 
principles of Union labor accounts for the fact that it 
numbers but eighteen per cent. of the manual workers 
of the nation. The intelligent worker, unless forced by 
circumstances to join a labor organization, is not in- 
clined to close the gate upon himself to earning as much 
as his skill permits. 


The best evidence of this fact is provided by the ex- 
perience of the United States Steel Corporation with 
the twelve hour day, against which there has been so 
much objection in Union labor circles. Efforts have 
been made to reduce these hours of work, but the dif- 
ficulty is that the workmen themselves are unwilling to 
have the hours of labor decreased for the reason that 
they desire the larger weekly compensation resulting 
from the longer hours! This is the explanation the 
corporation gives for not, up to the present time, reduc- 
ing the hours at its plants. 


It is a human feeling, for men who have families 








desire to earn as much as they possibly can, an instinct 
no Unionism can regulate. 


When Union labor leaders realize there is no more 
room in their ranks for the sluggard than there is in 
any other field of human activity, and that strength in 
their organization is dependent upon giving ambitious 
men full play for their earning power, they will then 
infuse into their principles the influence of helpful 
power. 


A motor war is talked about as 


Durant one of the developments in the auto- 
the mobile industry. The basis of such 
Bogyman fear is the activities of Durant, 


the former head of the General 
Motor Company and the individual largely credited with 
making that company the leading factor in the trade. 


Some color is lent to this fear of a war in the trade 
by the precipitate rush on the part of the manufacturers 
to reduce prices. Durant, it is known, is smarting over 
what he considers the unceremonious treatment he re- 
ceived at the hands of the Duponts and it is one of his 
' ambitions to prove to the world that he is still the genius 
in the industry by building a greater enterprise than 
the one from which he resigned. 


If a motor war is really on then the first step in such 
a ruthless campaign that his rivals would take would be 
to cut their prices so that what business was obtainable 
they would gather into their camps before his own 
company could get started. But if such is their in- 
tention they are likely to miscalculate, for if the public 
senses that a motor war to the bitter end is on it will 
hold aloof from buying until it thinks the bottom has 
been reached. 


Durant was let out of General Motors when the con- 
trolling interests found him extended in the market. 
With his back against the wall, his friends contend, he 
was compelled to accept what terms were offered him. 
But he was never down and out, for in a few weeks 
after his resignation he was ready with a new company, 
and his hat again is in the ring, and he is ready to 
punch his way back once more to the top. 


War or no war in the motor industry, Durant is a 
factor that always must be reckoned with. This is true 
of every builder. 


Publicity never harmed an _ hon- 


Bringing est enterprise. It helps by increas- 
Out ing public confidence in it. Where 
Skeletons _ it is necessary to conceal a skeleton 


the exposition of essential informa- 
tion is unwelcome. In no instance is publicity more 
important than with security offerings. Of this the in- 
telligent investor is fully cognizant, and where it is not 
obtainable he prefers to leave a proposition alone, and 
it makes no difference how good it appears to be. 


The importance of publicity is illustrated by the reva- — 


lations made by the receivers of a large New England 
fisheries concern that shows, if their allegations are 
supported by the legal proceedings they have instituted, 
that the fiscal agents received an issue of common stock 
of $5,000,000 in payment for contracts and options 
of debatable value. 





All this common stock the fiscal agents succeeded in 
selling to investors at a profitable price on the strength 
of the dividends that were being paid on the preferred, 
when, according to the receivers, such payments were 
not justified. This question will be determined by law 
in the suit the receivers have instituted against the 
directors to recover the amount paid out in dividends. 


But it is certain that had there been a law in the 
state of New York, compelling the filing of essential 
information about securities, the facts regarding the 
assets against which this common stock was issued could 
not have been concealed, nor could the security have 
been so readily sold among intelligent investors, for 
they would have sensed its extreme speculative char- 
acter and would not have paid the high prices that were 
paid. 


There is only one way to get at the concealed skele- 
tons in the closets of corporations and that is to drag 
them out by publicity. 


Sympathy can properly be extended to 

A the patient holders of the common 

Patient stock of the International Paper Co. 

Lot who seem to chafe considerably over 

the delay in the payment of dividends. 

They feel that a company which could earn in one year 

over fifty dollars a share could at least have paid a 
small dividend. 


But they are told by their management that it is not 
the company’s intention to put its common stock on a 
dividend basis until earnings and conditions justify the 
maintenance of such payments once they have been 
started. In the meanwhile all profits are employed for 
the extension of the business through an increase in 
manufacturing facilities. , 


Against this plan some of the common stockholders 
have rebelled and have asked for proxies for the next 
annual meeting in the hope of forcing the management’ 
to authorize at least some small return upon their 
stock. The management has characterized this rebel- 


lion among its shareholders as one fostered by specu- 
lators. 


But is it so? We doubt vefy much that the rank and 
file of the alleged malcontents are composed of specu- 
lators. Let the management but put this question to 
a vote, rather than form a snap judgment, and in all 
probability it will discover that the feeling that a divi- 
dend should be paid on the common stock prevails quite 
generally among the shareholders. 


These stockholders have been a patient lot, consider- 
ing that no dividend has been paid on their shares since 
1899, or nearly twenty-two years ago. At even five per 
cent. interest on what money was invested over this 
period would have repaid the principal to the original 
subscriber of the stock. They cannot be expected to be 
Methuselahs and wait until they have grand-children 
before being rewarded for their faith in the company. 

When so much as $50 a share is earned in one year 
it is not a breach of conservatism if a small per cent. 
be diverted to its proper function of bringing a return 
upon capital invested in the stock. 





Lehigh Valley “Melon” 
(Continued from page 867) 


the railroad company’s operating ex- 
penses last year showed an increase 
over the preceding year of $20,194,- 
776.11, and the total expenses repre- 
sented 107% of gross, in other words, 
were 7% in excess of the gross rev- 
enues obtained from the operation of 
the railroad. Of this huge bill for op- 
erating expenses transportation con- 
sumed 44%, which compares with an 
average of around 36% prior to the 
war. In 1916, when transportation ex- 
penses were 36.07% of gross revenues, 
the company earned 12.65% for its com- 
mon. stock. Last year maintenance con- 
sumed 47% of operating revenues, com- 
pared with a little more than 28% in 
1916. Of course, what Lehigh Valley 
may be able to save in the maintenance 
department and in transportation ex- 
penses by means of economies, possible 
wage reductions and improved efficien- 
cy, can only be conjectured. One would 
require a practical demonstration, 
which at present is not available. The 
latest returns show that earnings for 
March ran 137% of normal, but net 
was a deficit. A different story should 
be told in the earnings showing for 
April and from then on. For one thing, 
the new coal contracts were made in 
April, we do not yet know on what 
basis, but these should assist in a ma- 
terial reduction of the transportation 
cost bill. Then the company has on 
hand materials and supplies totaling 
about $7,000,000, which, although rep- 
resenting purchase at high cost, re- 
flects expenditures of some of the 
profits from operation and means just 
so much saved in expenditure this year. 


There is an item in the accounts of 
the railroad which should be mentioned 
briefly. That is the increase in the 
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closing months of 1920 in the main- 
tenance of equipment over the corre- 
sponding period in 1919 of more than 
1% million dollars, alleged to be caused 
by the poor condition of cars returned 


-by the Government, and the necessity 


of farming out some of the repair work. 
One is tempted to question the abso- 
lute necessity of the great increases in 
expenditures under the heading of 
maintenance since the abandonment of 
federal control. But proof is difficult. 
It is to be supposed that the manage- 
ments of the railroads as early as Sep- 
tember last should have been able to 
foresee the decline in traffic which de- 
veloped by reason of business depres- 
sion. One with difficulty brings one’s 
imagination to the point of believing 
that railroad managements lose them- 
selves in the mazes of a Fool’s Para- 
dise which generally is occupied solely 
by those not so well equipped with the 
means of reading the signs of the 
times and the indications of the ba- 
rometer. 


The Cash 


Returning to the question of the 
“melon.” We are not in position to 
know the actual cash position of the 
coal properties of the Lehigh, which 
are to be segregated under federal de- 
cree. But we do know that last year 
at least one of these paid to the rail- 
road company in dividends more than 
12 million dollars on securities which 
the company enters in its recapitula- 
tion of securities owned at a little less 
than 9% millions of dollars. As has 
been stated, it would be next to foolish 
to be too optimistic regarding the sug- 
gestion that there will be a distribu- 
tion of stock in a new company to be 
formed for the ownership and opera- 
tion of the coal properties without a 
cash subscription on the part of pres- 
ent stockholders who would have the 
opportunity to purchase. At the same 
time, we have nothing by which to 
form any definite opinion that this will 
not be done. 


There can be no questioning of the 
profitableness of the coal properties. 
Anthracite fields are limited and the 
possession of from 800,000,000 tons of 
unmined reserves to as high as 1,000,- 
000,000 tons excites the imagination. Ac- 
cording to a survey which the writer 
knows of, which was made prior to 
1919, the coal mining profits of the 
companies owned by Lehigh were any- 
where from thirty-five cents to as high 
as fifty-five cents a ton. Since 1919 
this same authority estimates the profit 
per ton ran from sixty to as high as 
seventy-five cents a ton. None of these 
figures are official, but they serve as 
a basis of estimate or approximation. 


It does not please the writer to in- 
sinuate in any way regarding the exist- 
ence of anything savoring of con- 
spiracy, monopoly or otherwise iniqui- 
tous in the coal mining industry. But 


it seems perfectly safe and proper to 
venture the opinion that the coal op- 
erators have managed to organize their 
affairs so that they have what amounts 
to fairly good control of their business. 
It is believed therefore that there is 
reasonable prospect of the profits in 
coal mining remaining at a much high- 
er figure than prior to the war, or 
prior to two or three years ago, for 
some time to come. It is believed that 
it will be some time before profits per 
ton go so low as thirty or thirty-five 
cents. This prospect affords some 
room for speculation regarding the fu- 
ture value of securities representing 
ownership of such valuable anthracite 
coal fields as those owned by the Le- 
high Valley Railroad and soon to be 
divorced. 
—_ V0 ——- 


Bulls and Bears 
(Continued from page 865) 


Rails 


Canadian Pacific.—Attacking the rails 
for the bears has become rather a pre- 
carious occupation. A changed senti- 
ment toward them provides a stronger 
power of resistance. Since the March 
statement of earnings indicate that the 
rails have succeeded in building up 
net incomes by their enforced econo- 
mies, quite some absorption of such 
shares has been going on. Something 
of this nature is apparent in Canadian 
Pacific, which the bears made a target 
last week. Seeing they were treading 
on dangerous ground, they circulated 
the story that the company had ar- 
ranged for a large bond sale in our 
market. The story was quickly denied 
by the bankers whose names were men- 
tioned. It failed of its purpose, any- 
way, for it caused no selling in the 
stock to amount to anything. The 
stock shows a decided tendency to 
move up quickly, which denotes con- 
fidence in its future. 


Lehigh Valley.—The same confidence 
in the cutting of a melon is shown to- 
wards the company as was for tlie 
Southern Pacific and Reading, only in 
these two other cases the melons did 
not ripen. Southern Pacific’s plan in- 
volving a payment of $15 a share by 
the stockholders, and the Reading seg- 
regation plan was so involved it was 
felt from the beginning that it never 
would go through. But the Street is 
confident that the road’s coal proper- 
ties or its equivalent value will be given 
to the shareholders without any strings 
to it. 


Norfolk & Western—In last week's 
strong railroad market, Norfolk & 
Western held its strength until mid- 
week, when it eased off, yielding more 
than a point. This was looked upon 
merely as profit taking, as the stock is 
considered by those who have studied 
closely its probable earning power un- 
der normal conditions, as one of the 

(Concluded on page 872) 
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Street Takes Some Profits 


T is not unlikely that, between now and August, there will be afforded the 
] very best, and incidentally the last, chances to purchase stocks in certain de- 


partments at bargain prices. 


The statement is made in the belief that, on or 


about the close of that period, the real bull stock market movement will get into 


full swing. 


Last week, after a strong initial movement, the market eased into irregu- 
larity. There was nothing in the news to account for the declines that were 
recorded, nor for the cessation of the spirited buying that in the previous week 
had advanced railroad shares substantially. 


It was interesting to note that, while the Street had been fairly enthusiastic 
in the preceding week, there has come a reversal in sentiment at least on the 


part of that portion which is most vocal. 


There is a peculiar tendency in the 


Street to be extremely bullish when prices are advancing, and to be bearish 


when prices sag off even a trifle. 


The Street is whimsical and variable, 
generally without any particular rea- 
son. The fact is, the underlying condi- 
tions indicate the approach of an up- 
ward market swing of large propor- 
tions. Bank conditions point that way, 
as do the returns showing business 
conditions in general. 


We would suggest that our readers 
believe in the substantial underlying 
indications and evidences, rather in the 
utterances of the talkative section of 
the Street. Just now the weight of 
evidence is in favor of preparation for 
an active advancing market which may 
not begin until about midsummer; that 
is in any material and well-sustained 
form. 


New building and other activities 
upon which the steel producers are 
dependent have not evidenced any in- 
dication that they are into their stride. 
For this reason the steel stocks are 
likely to be rather uneasy. But it would 
be unwise to allow one’s self to be 
greatly restrained because of this con- 
dition. 


Beyond a spasmodic strengthening of 
the copper list, there has not been any 
response like that which one would 
expect in the copper shares. These 
stocks have held back, but they are 
about as cheap as they are likely to be, 
and the patient holders will be in a very 
satisfactory position later on. A con- 
servatively constructive position con- 
cerning the coppers seems warrented 
by all factors. 


We persist in the opinion that the 
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railroad stocks generally are in strong 
hands. Recent recessions are to be re- 
garded as the result of profit taking 
and are not to be considered as any 
evidence of inherent weakness. Accu- 
mulation is going on in these stocks, 
and it is well-advised. 


In all probability stocks like the 
steels, oils and some others will be 
available at low prices for some little 
time. As for the railroad shares, it is 
believed that a recovery is imminent, 
which may be most actively demon- 
strated in the safe dividend paying 
shares. Last week’s comparative soft- 
ness of Reading was doubtless pre- 
dicated on the thought that it has been 
selling high for a stock paying its cur- 
rent dividend rate. But there does not 
appear to be any good reason for neg- 
lecting such stocks as Atchison, Nor- 
folk & Western, Union Pacific, Ameri- 
can Loco. common. These seem to be 
selling at levels which are attractive. 


—_ 0-——_ 


VANADIUM AGAIN ACTIVE 


There has been great activity in 
Vanadium and large blocks of the stock 
were disposed of at the recent high. 
The earnings position of the company 
at the present time is very poor and 
there are no particular ‘prospects of 
improvement. The company has suf- 
fered more than have the independent 
steel corporations and has not been 
able to move any considerable quantity 
of its ore. Another factor in the situ- 
ation is the let-up in automobile pur- 
chases of the metal. 
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num, with interest 
charges on its funded 
debt, including this issue, 
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bond at the price of 95% 
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Bulls and Bears 


(Concluded from page 870) 


most attractive income producers 
among the carriers. 


Southern Railway.—Some indication 
as to how railroad men view the future 
prospects may be shown by the action 
the directors of this company will take 
at this month’s meeting regarding its 
preferred dividend, in view of the im- 
provement denoted by March earnings. 
The dividend has not been earned by 
about $400,000, but this was because of 
the very poor showing in January and 
February, all resulting from transitory 
reasons. The railroads face better days, 
and this may prompt a continuation of 
the dividend. 


Texas and Pacific—A decision is soon 
expected in the case of the Missouri 
Pacific against this company for back 
interest on the company’s income 
bonds. Should the outcome be in the 
road’s favor, it would not have to pay 
$1,175,150 interest per annum on _ its 
$23,000,000 five per cent. income bonds 
owned by the Iron Mountain Division 
of Mop. This, of course, is an uncer- 
tainty. The case should soon be de- 
cided. In a law case it is usually a 
guess which way the cat will jump. 


Steel 

United States Steel—The cut in 
wages came none too soon for the Steel 
Corporation considering the shrinkage 
in steel orders during the month of 
April. There was a decrease of 439,000 
tons. Putting this statement side by 
side with the reported improvement in 
the motor trade, a large customer of 
steel, it is difficult to see where it came 
from. Possibly it was largely in expec- 


tations. Steel is strong in spite of the 
set back in industrials recently. 


The maner in which Steel held in the 
face of the attack on the independent 
companies’ shares created a favorable 
impression and confidence prevails re- 
garding the future possibilities of the 
stock. A Wall Street daily financial 
publication contained the following 
rather amusing comment. “The gen- 
eral impression of the Street is that 
the common dividend of Steel is per- 
fectly safe and interests in close touch 
with Steel predict that the company is 
so rich in cash and assets that it could 
go through a depression lasting several 
years and would justify the paying of 
the regular 5% on the common stock.” 
Any interest needs but to get close 
enough to U. S. Steel to be able to read 
its annual reports and digest them to 
know at once that the cash and asset 
position of the company is such as to 
enable the payment of dividends on the 
common stock for a number of years, 
although at the same time the com- 
pany might be only doing enough busi- 
ness to break even. 
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Satisfactory Trend Indicated 
N the past two weeks there has been considerable buoyancy in the market 
] for bonds, caused by a number of influences, by far the most important of 
which was the action-of the New York Federal Reserve Bank in reducing 


its discount rate on commercial paper. 


Bankers seem to be agreed that there are unmistakable signs that a period 
of easier money has dawned upon us and, if this be true, it is only natural that 
improvement in bond prices will continue with more or less consistency. 

The action of railroad bonds has been constructive and reflects confidence 
in the general situation. Close students of the bond market say that they observe 
every indication that before long railroad bonds will once more be restored to 


their former popularity. 


Coincident with the strength of the 
low priced railroad stocks, second 
grade rail bonds also- exhibited ability 
to advance, and easily led their de- 
partment of the list. It was noted that 
the securities of some of the so-called 
weak railroads, such as Seaboard Air 
Line, sustained a broad advance in 
movement. 


Industrials Firm 


Industrial issues were generally firm 
and traction bonds displayed strength, 
with intermittent periods of inactivity. 
There was some heavy trading in for- 
eign government obligations and the 
recent improvement in Mexican issues 
held ground. 


In view of questions raised by Amer- 


ican holders of Grand Trunk Railway 
obligations, it may be pointed out that 
interest on the company’s equipment 
trust certificates and sinking fund in- 
stalments therein, as well as interest on 
the bonds of the Central of Vermont, 
a subsidiary, have all been paid to date. 
Refusal to pay April lst interest on 
certain Grand Trunk obligations it is 
understood was a means adopted by the 
Canadian government to bring pressure 
upon the company in respect to differ- 
ence now existing over the continuation 
of arbitration proceedings which are 
intended to determine the price the 
government is to pay for the stock of 
the Grand Trunk. 


Coppers in Demand 


Copper issues all have been in good 
demand of late and displayed an im- 
proved tone. 


In April, 1921, there were some $73,- 
097,000 domestic corporation bond 
sales, against $64,574,000 during March 
and $45,922,000 during April, 1920. The 
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five most active issues were C. B. & Q. 
joint 4s, $6,758,000; Interborough Rapid 
Transit 5s, $3,249,000; Hudson & Man- 
hattan Income 5s, $2,453,000; Pennsyl- 
vania 6%s, $2,373,000; American Tel. & 
Tel. conv. 6s, $1,596,000. 


European issues of Swiss, Italian, 
Norwegian, Swedish, Danish and other 
municipalities, totaled $4,133,000 in 
April, 1921, compared to $4,508,000 in 
March. 


There was considerable activity last 
week in the copper bond group, particu- 
larly in the convertible issues, which 
were urgently purchased at higher 
levels, owing to the strength of the 
stocks into which they are convertible. 
This activity was demonstrated most 
noticeably in the Cerra de Pasco and 
Chile Copper obligations. 


Bond Men Cheerful 


Bond men generally are optimistic re- 
garding the investment market, and as- 
sert that not only are the new issues 
being well taken, but the older obliga- 
tions are moving forward in response to 
what is developing into a well sustained 
demand. No large flotations have been 
brought out recently, with the exception. 
of the Northern Pacific-Great Northern 
financing operation, which, however, did 
not call for any large outlay in new 
money, and the market has benefited 
from the opportunity it has had of di- 
gesting earlier offerings of the year. The 
new Standard Oil of New York deben- 
ture issue was quickly absorbed. This, 
however, was to be expected, as S. O. 
securities all have a good reputation 
and the offering of new ones is not con- 
sidered by bond authorities as any real 
basis for estimating actual general con- 
ditions. 














‘Dependable 
Investment”’ 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
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limited by their own experi- 
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page booklet. 
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SINCLAIR 


This world-wide factor in the pe- 
| troleum industry established new 
records both in production and 
earnings in 1920 and present re- 
ports indicate a much greater pro- 
duction for 1921. Book value of 
Common Stock about $58 a share. 


Write for Analysis No. 1684 
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Utility Stocks Become Active 


utility shares on the big board gained in strength toward the close of 


Ait sha comparatively inactive in the fore part of last week, the public 


the week and, on Thursday, when the rest of the market opened compara- 
tively weak, the utilities were quite strong. 


Among the features were Consolidated Gas, People’s Gas, Pacific Gas, Lac- 
lede, Brooklyn Edison and Columbia Gas. The previous inclination towards soft- 


ness in most of these stocks, which was in evidence earlier in the week, seemed 
to have added more strength to the technical position. 


Inasmuch as the producers of gas and electricity seem in a fair way to 
profit considerably reason of the period of lowering commodity prices and in- 
creasing efficiency on the part of labor, it is thought that there is ample reason 
for anticipating considerable activity on the upside as the realization of their 


attractiveness becomes general. 


The long period of virtual neglect 
has obtained in the public utilities field 
has served to convince many that the 
stocks could not fail to come in for 
appreciation before long. Perhaps the 
recent demonstration was the forerun- 
ner of that development. 


Among the utilities on the big board 
which seem to be specially attractive 
for a number of reasons are Pacific 
Gas & Electric and Consolidated Gas 
of New York. At recent prices the for- 
mer afforded an income return of bet- 
ter than 10%, and the latter a return 
of better than 8%. Such attractive 
yields, in view of the steady improve- 
ment in the utility outlook, should be 
inviting. ‘ 

In the unlisted group dulness ruled 
during the most of the week, although 
there was a show of strength in sym- 
pathy with the improvement in tone on 
the big board. American Water Works 
& Electric came in for rather conspicu- 
ous activity, with Standard Gas & Elec- 
tric and Western Power issues close 
seconds in point of general interest. 
Cities Service common showed a ten- 
dency to be weak at first, but rallied 
as the week progressed. There was 
little activity in the preferred or Bank- 
ers’ shares. 


The betterment in demand for public 
utility securities certainly is a reflec- 
tion of growing realization that the 
companies, whatever may have been 
the severity of their sufferings in the 
past, have come through their crisis 
stronger and better than ever. Public 
Service commissions are evidencing a 
broader grasp of the needs of the sit- 
uation, and a more tolerant spirit and 
willingness to do what is best within 





reason for the stimulation of utility 
company net incomes. 


According to figures compiled by an 
authority, there is indication that 833 
gas companies, operating in 1,400 towns, 
have been granted a total of 1,382 in- 
creases. 


Tel. & Tel. Financing 


The $90,000,000 of new financing by 
the American Telephone & Telegram 
Company should not have surprised 
readers of “The Financial World.” 
Seelby’s recent analysis of Tel & Tel 
pointed out that the company was be- 
hind $70,000,000 at the start of 1921, 
when it had $42,921,726 cash and re- 
ceivables against $113,048,732 accounts 
and notes payable. The payables in- 
clude $90,000,000 of 6% notes issued 
Feb., 1919, and of which $50,000,000 ma- 
ture Oct. 1, 1922, the balance, 1924. 


Stockholders of record May 20 are 
offered the $90,000,000 new stock at par, 
pro rata, being one new share at the 
rate of each five now held. Rights ex- 
pire July 20, 1921. Payments must be 
made then in full, or $10 then, and $40 
Sept. 1 and $50 Nov. 7, 1921. Trading 
in the rights opened on the Stock Ex- 
change Wednesday last at 34 to %, with 
the stock selling at $106% to $106%. 
The rights declined to 11-16 per share 
when the stock sold off to 106. 


There has been no “underwriting.” 
The company expects to raise the $90,- 
000,000 from its 151,000 stockholders 
(about $600 each), or sale of their 
rights to other investors who may be 
attracted by the investment value 
around par of a stock now paying 9% 
and that has never paid less than 714% 
in twenty years. 
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Kernels 
(Concluded from page 860) 


Railroads up. Industrial firm. 


up. 
Tractions firm. Municipals dull and 
steady.+ 


Stock Market 
Steck sales for the week amounted to 
5,644,000 shares against 4,382,100 


shares in the coresponding week of 
1920. an increase of 1,261,900 shares.+ 
Stock Market—Reacts.— 
Outside Market—Irregular= 


Other Markets—Paris firm. London 
irregular. Philadelphia, Boston, Chi- 
cago, irregular= 

Average price of 20 rails ranges from 
73.90 to 75.38 against 72.36 to 73.76 in 
the corresponding week of 1920.+ 

Average price of 20 industrials ranges 
from 77.98 to 80.03 against 91.29 to 
94.75 in the corresponding week in 
1920,— 

Dividends Decreased—American Smelt- 
ing passes quarterly dividend on com- 
mon. Skelley Oil, Porto Rico-Ameri- 
can Tobacco, Cerro de Pasco pass 
quarterly dividends.— 


Foreign Exchange and Conditions 
Foreign Exchange—Up.+ 


Demand Sterling ranges from $3.97 to 
$3.98%4 against $3.82%4 to $3.8434 in 
the corresponding week in 1920.+- 

Canadian dollar ranges from 89.88 cents 
to 91 cents against 89.12 cents a week 
ago.+ German marks, French and 
Belgian francs, Italian lire higher.+ 


Money and Banking 
Call money ranges from 6%4% to 7% 
against 7% to 8% in the correspond- 
ing week of 1920.+ 


Time money ranges from 6%4% to 634% 
against 8% to 9% in the correspond- 
ing week of 1920.4 

Commercial paper ranges from 64% 
to 74% against 7% to 7%4% in the 
corresponding week of 1920.+ 

Bank clearings for the week $7,200,- 
226,733 against $6,304,174,906 in the 
preceding week and $8,729,730,907 in 
the corresponding week of 1920.+ 

Federal Reserve ratio of reserve to lia- 
bilities 55.3% against 55% a week ago 
and 42.7% in the corresponding week 
in 1920.4 

Trade 


Dun’s Failures for the week—312 
against 330 a week ago and 133 in 
the corresponding week in 1920.4 

Miscellaneous 

Unemployment increases 0.4% in April 
over March.— 

Germany accepts 
terms.+ 


Emergency Tariff Bill passes U. S. 
Senate 53 to 28.— 


Allied Reparation 


Agriculture 
Department of Agriculture on May 1 
reports condition of winter wheat at 
88.8 against 91.0 on April 1 and 868 
for the ten year average.+ 
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YOUR LIBERTY BONDS 


UR “Comparative Analysis of 
Outstanding Liberty Loan 


Bonds’ givesall of the details, including 
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Victory issues. | 
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AmericanExpressCompany 
WORLD-WIDE INVESTMENT SERVICE 
For Investment Dealers and Banks 


State of Rio de Janeiro 5% Loan of 1912 


Redeemable AT PAR by semi-annual drawings. 


Principal and interest, April 1st and October 1st, payable in 
London in £ sterling or in Paris in francs at the exchange of 
the day on London. 


It is the only external issue of the State. 


The State revenues in 1919 were more than FOUR times the 
amount necessary for the service of this loan. Also addition- 
ally secured. 


Our World-Wide organization, including foreign and domes- 
tic offices, enables us to offer Investment Dealers and Banks 
a complete service in this connection. 
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4 OUND Preferred 
Stocks should soon 
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the rise in securities 
prices caused by the de- 
cline in the cost of 
money. 


We offer an attractive 
8% Preferred Stock at 
a price to yield 10%. 


Send for circular 
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First Mortgage 
8% Bonds — 


SECURED by direct first mort- 
gage on the land, buildings, 
fixed machinery and equipment 
of a large company, which is 
a leader in its field. The ad- 
vantageous location of the 
plant assures an increase in the 
safety of the bonds. 

Large earnings are expected 
to increase by 20% in the near 
future. 

Strong 


sinking fund pro- 
visions. 


Price 9914 and interest 
Write for Circular XL-30 
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sugar may stabilize somewhere in 

the neighborhood of five cents, 
duty paid. At present the price is some- 
what under that figure, which is con- 
siderably below the figure for which 
the crop of last year was sold. But 
even at a price of five cents, or slightly 
under, Punta Alegre should be able to 
earn a fair profit. 


[: all probability the price of raw 


It is interesting to note that in 1918 
the entire crop of this company was 
sold at a fixed price of 4.6 cents a 
pound. The operating profit was 
$1,749,000. 


This year, instead#of an output ca- 
pacity of 442,000 bags, which was the 
limit in 1918, the company has a ca- 
pacity of 750,000 bags. 


Production Outlook: 


The year 1921 in all probability will 
show a decline in sugar consumption, 
if history is to repeat itself.. In the 
past, in years of wide business depres- 
sion, or extensive unemployment, the 
demand for sugar has materially fallen 
off. This year may not be any differ- 
ent than former years. So it will be 
well to approach the question of pur- 
chase of any sugar stocks with caution. 


Punta Alegre this year will have a 
greatly enlarged sugar production ca- 
pacity. The company’s operating costs 
are much more satisfactory than are 
those of Cuba Cane, for example. And 
interest charges have been substan- 
tially reduced, which means a greater 
margin out of gross for the stock. 


Beet Sugar Situation: 


Reports from Europe, as outlined in 
a discussion in “The Financial World” 
recently, indicate a material gain in 
beet sugar production. The American 
beet sugar crop also promises to be 
larger than last year. 


But the beet sugar situation should 
not enter as a positive factor for a 
time. The price of beets has not been 
subjected to the drastic action to which 
raw sugars have succumbed. The proc- 
ess of readjustment here must be car- 
ried out before the beet sugar factor 
can exert any decided effect upon the 
raw sugar producers. 


The beet sugar production may be 
greatly increased this year, but it is 
an open question as to whether or not 
the same may be said regarding the 
production of Cuban sugar. The finan- 
cial difficulties which are being visited 
upon Cuban producers will have a ten- 


Punta Alegre 
Securities Speculative 

















dency to keep production lower than it 
otherwise might be, at least for the 
time being. Then, too, Cuba is going to 
be rather late in getting started. In the 
early part of January this year there 
were only 29 mills in operation com- 
pared with 128 at the same time last 
year, and 111 in January, 1919. 


Punta Alegre has no inventory prob- 
lem to deal with, so that it is in much 
better position in this respect than 
most other industrial enterprises which 
have been compelled to make drastic 
writeoffs and to carry into this year 
large inventories at 1920 production 
figures. 


Punta’s operating costs are sus- 
ceptible to reduction much more read- 
ily than are the costs of some of the 
other sugar producers. It compares 
favorably with Cuban American in this 
respect, which is a point in its favor. 
The entire 1920 crop of sugar was dis- 
posed of before the close of last year. 

The company estimates its net tangi- 
ble assets applicable to the common 
stock as equal to about $89 a share of 
$50 par value. 


Conclusion: 


The outlook for the sugar stocks is 
none too bright. It is a foregone con- 
clusion that the commodity price is 
going to be stabilized at a compara- 
tively low level. This means that 
companies which are unable to bring 
about a reduction in producing costs 
commensurate with the decline in the 
price for the commodity, and the in- 
crease in competition, will find them- 
selves in a bad way when it comes to 
totaling up the results for the year. 


There is every indication that Punta 
Alegre will not be among those which 
will find it impossible to make operat- 
ing costs conform to the new condi- 
tions. For this reason there are 
speculative possibilities in the stock. 
We would not, however, consider it 
advisable to anticipate too much, as 
the sugar stocks are among those 
which must make a comparatively in- 
ferior showing to other lines of indus- 
try such as equipment manufacturing, 
public utilities and copper production. 


—o—— 


CHILE COPPER ACTIVE 
One of the outstanding centers of 
interest in last week’s activity in the 
copper list was Chile, whose activity 
was based largely upon reports of fair 
activity in domestic demand for the red 
metal and increase in foreign inquiry. 


The Financial World 








— eh =e ott Oo 6S} ~~ -—- «Se © 4 S- WD rr ee eee 


_tmeonh A oo 





— aa ie a. 


-- 
yn 
of 


nta 
ich 
-at- 
idi- 
are 
ck. 
> it 
as 
10 se 
in- 
lus- 
‘ing, 
ion. 


the 
ivity 

fair 
red 
uiry. 


orld 





a 


70 


60 


50 





"RAILROADS 


cUANA CFEBA -MARS APR MAY JUNEN JULY CAUG SEPTA ~-—OCT— cNiV DEC 





i 





JB 





THE STOCKS 


HE past week was ushered in 

by a decided reaction in the in- 

dustrial group and a simultane- 

ous display of strength on the part of 

the rails. The advance by the latter 

was broad, and even the low-priced 

issues sustained substantial gains along 
with the dividend payers. 

The Street is talking about a pos- 
sible reduction of 20% in railroad 
wages, and of course while this attack 
was going on, those who are willing to 
offer explanations for stock market 
movements seized upon it as the ex- 
planation for the strength of the rail- 
road shares. 


Very few seem to have the temerity 
to put themselves on record as be- 
lieving that perhaps the recent stimu- 
lation in the railroad market is nothing 
but a logical development in view of 
the undoubted improvement in the out- 
look for the carriers in general. 


Missouri Pacific Report 


Missouri Pacific preferred stock dis- 
played extraordinary strength, easily 
equaling its high price record for the 
year, and the common was not very 
far behind in point of activity, although 
the advance sustained was not as great. 


This road, at the close of last week, 
made public its annual report for 1919, 
which in every way was a very credit- 
able showing. Those who are close 
students of the property believe that 
there is strong possibility that once 
the current difficulties of the carriers 
have been ironed out, there will be 
some distribution to the holders of the 
Missouri Pacific preferred shares. 


Examination of the report reveals the 
fact that while net revenue from rail- 
way operations decreased in 1920 about 
47.15%, which was largely due to an 
increase in operating expenses of about 
35.94%, the average revenue per ton 
mile showed an increase of 3.86% over 
1919, It is assumed that the rigid and 
drastic economies which the manage- 
ment have put into effect since the be- 
ginning of the decline in traffic last 
fall will this year be reflected in a 
much more favorable showing of net 
operating income. 

There was an increase of $5,808,083.68 
in total maintenance of way and struc- 


May 16, 1921 





ture expenditure, last year, over 1919. 
Maintenance of equipment expenditures 
were nearly $9,000,000 greater last year 
than in the preceding year, and total 
transportation expenditures were $13,- 
486,227.96 greater than in 1919. Of 
course, last year was an abnormal one 
ia point of operating cost, and it is 
obvious, without going into minute de- 
tails, that the introduction of econo- 
nies, increased efficiency on the part 
of labor, wage reductions and savings 
in the cost of transportation, which in- 
cludes coal, will have a materially bene- 
ficial effect upon future net earnings 
showings. - . 

Senate Hearing 

Senate hearing on investigation of the 
entire railroad situation by the Senate 
Committee on Interstate Commerce 
opened in Washington last Tuesday 
with Julius Krutschnitt, Chairman of 
the Board of Southern Pacific Company, 
as first witness. Mr. Krutschnitt pre- 
sented conditions from the standpoint 
of the railway executive. The general 
presentation of the case of the rail- 
roads was under the direction of 
Alfred P. Thom, general counsef of the 
Association of Railway Executives. 

At the same time, the executive coun- 
cil of the American Federation of 
Labor, in session in Cincinnati, took it 
upon itself to pass resolutions calling 
upon Congress to authorize a_ special 
public commission to investigate the 
railroad situation. Judging by the 
character of the presentation of the 
case for labor, which has been made 
thus far before the Railroad Labor 
Board, by spokesmen of the American 
Federation, the real merit of the sug- 
gestion of the labor leaders will be a 
point that many will question. It is 
understood that the Council of the 
Federation is divided on the question 
of government ownership of the rail- 
roads, because it is believed that any 
such plan would take the right of strike 
away from the railroad workers. 


Mr. Gompers Again 
Samuel Gompers, in speaking to the 
delegates at the convention, declared 
that the unions insist on maintaining 
wages and working conditions. He 
uttered a warning to employers against 
attempting to “push labor” too hard. 
Just how Mr. Gompers would proceed 
(Concluded on page 880) 
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Oil Fields 


“Present indications are that 
the discovery of oil on the 
Mackenzie River may prove 
to be one of the outstanding 
events of the mining industry 
in Canada.” 


—Canadian Department of Mines 
! May 3, 1921. 


The story of recent develop- 
ments in the oil fields of 
Northwestern Canada is told 
in “Canada’s Northern Oil 
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THE GOLD INFLUX 

HERE is all the gold coming 
V V from? Daily there is reported 

new influxes of gold in large 
quantities. Apparently the world is 
being scoured for the metal which is 
being shipped here as fast as it can be 
gathered together, and the serious ques- 
tion which students of money and bank- 
ing now are asking is: “Will the gains in 
gold precipitate a second inflation?” 
America has become as it were the 
gold pivot of the world at a time when 
we would desire that gold should be 
going to European and other countries 
which need it most, as a means of sta- 
bilizing their exchange and restoring 
the equilibrium of their credit structures. 


A leading banking authority in New 
York the other day made this state- 
ment: “If gold imports continue un- 
checked the ultimate disturbing effect 
upon our domestic banking position and 
upon international exchanges will have 
to be seriously considered.” 


It certainly is a curious situation 
where a creditor nation is compelled to 
relinquish what little gold it has been 
accumulating, while the large debtor na- 
tion can find no legitimate means for 
refusal. 


It is noted that despite the fact that 
our export business has fallen off ma- 
terially, merchandise shipments abroad 
continue to exceed our importations. 
Until such time as we are able to es- 
tablish and extend long term credits 
abroad, gold in all probability will con- 
tinue to return to this country for ex- 
ported products, as it is the sole means 
of payment, other than goods. So it 
would seem that if inflation is a thing 
not to be desired and to be paid for 
with suffering and embarrassment it 1s 
something to be avoided, and if those 
who are most concerned about the free- 
dom of capital from the troubles and 
viscissitudes that mar its earning power. 


‘ are anxious to avoid anything that will 


be disturbing, they should get behind 
and right quickly the extension of need- 
ed credits to foreign countries. 
America has become a_ veritable 
Midas. Its magic touch is converting 
everything with which it comes into 
contact, into. gold. The fact is a phe- 
nomena and our financiers are deeply 
concerned. The situation at best is un- 
healthy. Twenty-six countries are con- 
tributing to the flood, and since the first 
of the year, according to a competent 
authority, have sent us in excess of 
$200,000,000 of the metal, which is more 
than double the amount received dur- 
ing the entire twelve months of 1920. 


While the influx of gold may be a 
powerful influence toward reducing the 
current level of money rates, it is not 
an unmixed benefit. 

It may be anticipated that instead of 
a quickening of the reduction in com- 
modity prices, the country may witness 
another rise before the still further fall. 
This would mean the lengthening of the 
period of adjustment and the final loca- 
tion of a permanent level for money 
rates, approaching similarity to that 
maintained prior to the decline to that 
which has culminated in the present 
situation. 

—_o—_ 
RESERVE BANK POSITION 

The Federal Reserve system’s weekly 
report of last week showed total gold 
holdings of $2,363,553,000, rediscounts 
secured by Government collateral 
$917,697,000, rediscounts secured by 
other collateral $1,117,660,000, outstand- 
ing reserve note circulation $2,804,933,- 
000, and a ratio of cash reserves to note 
and deposit liabilities of 55.9 for the 
whole system and of 53.8 for the New 
York Reserve Bank. 

As against an increase of $25,300,000 
in the holdings of paper secured by 
Government obligations, holdings of 
other discounted paper show a reduc- 
tion of $56,200,000, and holdings of ac- 
ceptances purchased in open market, a 
decline of $17,700,000. Bills secured by 
treasury certificates, which are dis- 
counted at preferential rates by some 
of the Federal Reserve banks, show an 
increase of $26,700,000, while bills se- 
cured by other Government obligations, 
largely Liberty bonds and Victory 
notes, declined by $1,300,000. Holdings 
of Pittman certificates, on deposit with 
the Treasury to secure outstanding 
Federal Reserve Bank notes, declined 
by $1,500,000, while the banks’ net lia- 
bilities on these notes show a reduc- 
tion for the week of about $4,000,000. 
Other treasury certificates, largely lean 
and tax certificates, acquired tempo- 
rarily under repurchase agreements 
with non-member banks, increased by 
$2,600,000, a larger increase being 
shown for the New York Federal Re- 
serve Bank. j 

* *x* * 
Bank Merger 

Directors of the National City Bank 
have approved absorption of the Com- 
mercial Exchange National Bank, hav- 
ing purchased control in the open mar- 
ket early this year. Stockholders of the 
bank are expected to vote on the prop- 
osition within the next week or so. Ac- 
quisition of this new bank gives Nat- 
ional City a branch in the uptown dis- 
trict. 
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-_ By The Looker On = edie 


mon sense, not nonsense,” said 

Mortimer L. Schiff, Jr., in a 
recent address to the Beta Theta Pi 
Club, of New York City. The assertion 
is rather trite, but sometimes those 
warnings which have become more or 
less stale, because of frequent repeti- 
tion, are the ones which mean most. 


T present day need is for com- 


Mr. Schiff, who, by the way, is in a 
position to know something about in- 
vestments, and matters related to 
finance, does not hesitate to voice his 
confidence in the future. He acknowl- 
edges that the present is a time for 
conservation, but it also is a time for 
confidence; confidence in ourselves, 
and in our neighbors, confidence in our 
country and its possibilities. 


Today’s mail brought to the desk of 
“The Looker On” a little booklet with 
the title, “The Financing of Present 
Day Needs.” This booklet is a reprint 
of Mr. Schiff’s address. It is duly in- 
dexed and is gotten up without any 
particular pretension, but in a simple 
manner which suggests the straightfor- 
wardness of the author of the words it 
contains. 

* ok * 

There are only 45 pages to this little 
book, on an all-important subject. The 
headings of the chapters are as fol- 
lows: 

(1) How Securities are Marketed; 

(2) Regulation and Legislation; 

(3) Conclusion. 


The last-named chapter includes a 
presentation of the problems of the 
present day, the causes back of them, 
and the attitude the public should take. 


Mr. Schiff appeals for mutual faith 
and understanding. He avers that there 
is no short cut to creating an _ ideal 
world, but that we must work out our 
problems, bearing in mind that there 
are two sides of the question. He ap- 
peals for recognition of sound old- 
fashioned principles of finance rather 
than experiments. He cautions against 
get-rich-quick methods, which can lead 
only to disaster, and charges that eter- 
nal vigilance is the price of safety. 

in 2 


An interesting quotation from Mr. 
Schiff is: “There has been too much 
wild-cat promotion, too many indiges- 
tible securities forced on unwilling 
markets, for political and other pur- 
poses, too much speculation by those 
whose time and energy should have 
been devoted to their own business, too 
much short-time borrowing for capital 
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and unrelated expenditures, and too 
much paternalism and _ interference 
with primary economic laws.” 


' And here again is something equally 
important: 


“It is the function of the banker to 
determine what are investment securi- 
ties and what are not. I do not agree 
with the famous speculator who said 
there is no such thing as an invest- 
ment; either you get stuck or you do 
not. 


“He will not go far wrong who sticks 
to established enterprises, managed by 
men who know their business, and who 
leave to others the promotion and sale 
of securities, based on _ capitalized 
hopes.” 

* * * 

Just now investors are pretty deeply 

concerned about what are, and what 


‘are not, good investments, and what 


should, and what should not, be done, 
and what characteristics are dependable 
ones upon which to base determination 
oi the value of securities. 


“The Looker On” occasionally ob- 
serves the multitude of inquiries which 
investors direct to “The Financial 
World,” seeking the why of invest- 
ments. 


Mr. Schiff in his address said some- 
thing which would seem to be a fairly 
good general answer to such inquiries: 


“The real test of a security is its 
quality, and not its salability,” he re- 
marked. “A banker must have the 
courage to refuse accommodations to 
their customers if wanted for unsound 
purposes.” 


And here is something that invest- 
ment bankers will do well to take home 
and con over: 


“It is not a question of whether a 
security issue will be absorbed by the 
public, but whether it is one which 
should be offered to the public. I know 
it is a natural temptation to bankers 
to make a profitable transaction by 
offering to the public a readily salable 
security on attractive terms, but they 
should not do so if the security, even 
if otherwise good, is issued for unsound 
purposes. Bankers must scrutinize most 
carefully every security they offer and 
make sure it is such as they can rec- 
ommend without hesitancy.” 

* ok * 

Mr. Schiff has something also to say 
about the speculator’s place in the 
scheme of things. He declares that he 
plays a distinct part in our economic 
life. 
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Foreign Field 
(Concluded from page 866) 


reduce the price, the government would 
take definite control of the industry. 
Nitrate is Chile’s most important prod- 
uct, 

* * * 


The government of India has an- 
nounced a new 5-year 7% loan of 
£7,500,000. The entire proceeds are to 
be utilized for the purchase of railway 
material in Great Britain. This is 
quite typical of European financing, in 
that a country obtaining money from 
the investors in another country is 
often required to use the proceeds for 
the purchase of material in the country 
in which the loan is placed. 


* * * 


The Belgian government is soon to 


launch a new 6% loan which will be . 


exempt from taxation. The report 
from Brussels stated that this loan is 
being backed by a consortium of 
American bankers. 


* * * 


There has been quite a bit of activ- 
ity in Mexican securities recently, both 
in London and New York. The buying 
in London was the result of a report 
that the United States government has 
formulated its policy in regard to 
Mexico and that a conference is being 
arranged between the United States 
government officials and the Mexican 
government officials. On one day the 
prices of Mexican securities advanced 
2 to 5 points on the London Stock Ex- 
change. The Mexican external 5% 
bonds have been in default since April, 
1914, so there are seven years’ arrears 
interest on this issue. It is quite likely 
that when Mexico and the United 
States come to an agreement that a 
funding plan will be offered by the 
Mexican government. 


———_—O-— 


Mr. Gompers Again 
(Concluded from page 877) 


with deflation and improvement in the 
purchasing power of the dollar, while 
at the same time insisting on maintain- 
ing an inflated level of wages, he did 
not make known. 


It is expected that a decision regard- 
ing wage cuts under the case now be- 
fore the Labor Board, will be an- 
nounced June 15th. The Board’s statis- 
tical staff is at present engaged in 
sifting the mass of figures with which 
both sides have flooded the hearing. A 
large part of the evidence was thrown 
out as irrelevant. Doubt was expressed 
by members of the Board whether the 
plea for a living wage as advocated by 
labor would play a very large part in 
the Board’s decision, and that the fac- 
tors enumerated in the Transportation 
Act will determine the final ruling. 
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WH5EN ALL THE WORLD a year ago 
was talking about the mainte- 
nance of the inflation boom, and 
predicting still higher prices for 
commodities, our Service was 
definitely forecasting a period of 
pronounced deflation for 1920 
and after. 


Our Forecast was not based on 
guesswork or chance, but was 
simply the result of careful study 
of the fundamental factors. 
Commodity prices had advanced 
far beyond the purchasing power 
of the people, and therefore a 
slump was inevitable. 
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which others suffered. 
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BOSTON—As far as the money mar- 
ket is concerned in Boston, last week 
witnessed few real changes of a visible 
character, and there was not any evi- 
dence that students of conditions an- 
ticipated any immediate alterations. 
The major influences are steadily at 
work, even though their processes are 
slow, and the movement is in the gen- 
eral direction of stronger reserves and 
freer credits. Here as well as in other 
centers one learns from bankers that 
there is a great deal of progress still 
to be made in the condition of loans. 


A Boston banker, lately returned 
from the Middle West, reports that in 
one of the larger industrial cities in 
the section visited by him, where the 
reduction from the peak level in bank 
deposits has been about 18%, and the 
curtailment in loans has been about 
6%, uncompleted liquidation of indus- 
tries is advanced as the explanation of 
this situation. 


General industrial activity remains at 
a rather low ebb, but every one believes 
that the coming summer will be specu- 
lative as the result of distinct easing 
in credit conditions. 


Eastern Steamship 


In well informed quarters here there 
is a report to the effect that Eastern 
Steamship lines this year will retire the 
outstanding 18,750 shares of preferred 
6% non-cumulative stock which partici- 
pates in dividends with the common, 
after the latter has received 6%. The 
preferred stock is not callable, so in 
order to eliminate it the company would 
be under the necessity of making an 
offer to owners to part with it, and 
such a proposition would have to be 
attractive. Among the plans which have 
been suggested for elimination is an 
offer of par to be paid part in cash, 
and the rest in debenture, or new pre- 
ferred stock, without participation fea- 
tures, 


Those close to the management 
assert that there is good reason to be- 
lieve that this company will have a 
profitable year, although it barely 
broke even in 1920. Passenger and 
freight charges are higher and the pros- 
pect of considerable saving in wages 
and other operating expenses encour- 
ages the management in believing that 
it will be able to earn anywhere from 
$30 to $40 a share on the small amount 
of preferred stock outstanding. 


Improved Copper Demand 


Inquiry for copper wire products and 
actual buying are reported and liven- 
ment is looked upon as the forerunner 
oi a minor buying movement to cover 
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the summer requirements of the public 
utility companies. 


Just how much buying of raw cop- 
per by the wire mills will result, of 
course depends upon the condition of 
the money market to a great extent. 
However, producers report a slightly 
better inquiry, which is encouraging. 


As far as foreign buying is con- 
cerned the inquiry is confined mostly 
to England and Japan _ purchasers. 
Some business has resulted. This busi- 
ness is coming from dealers rather 
than consumers and is thought to be 
speculative, being based on the belief 
prevalent in the early clearing up of 
the bituminous coal situation and the 
early consummation of a settlement of 
the Reparations problem. 


Domestic inquiry is small. On the 
Boston market, Calumet & Heckla has 
been holding well, but there has been 
no outstanding activity in their issues. 
Coppers still are looked upon as about 
the best buys in the Boston market. 


New Haven 


The New Haven Railroad started in 
with the work of salvaging properties 
which the stockholders recently agreed 
should be consolidated, and which have 
in the past few years been under the 
control of Federal trustees. The com- 
pany already has disposed of the 
Rhode Island Company, sustaining a 
loss of approximately $29,000,000. 


Under the Transportation Act, re- 
gional consolidations are provided for 
and urged as desirable, and many 
people in this city believe that many of 
the ideas of former President Mellen of 
New Haven will be carried out before 
long and the Boston & Maine brought 
under the same control. It may be said 
that the present New Haven manage- 
ment already has taken preliminary 
steps with this end in view. In a recent 
hearing before the Legislature of Con- 
necticut, the return of the trolleys of 
that State to the New Haven combin- 
ation was urged by Vice-President 
Buckland, who asserted that these 
properties had been sand-bagged from 
the road by the government. Professor 
Ripley, of Harvard, who has been at 
work on plans for railroad consolida- 
tions at the instance of the Interstate 
Commerce Commission, has submitted 
a scheme for New Haven, but this has 
not been made public. The trunk line 
merger proposition which would involve 
Boston & Maine and New Haven pos- 
sibly with the Pennsylvania or New 
York Central, has been variously dis- 
cussed but pretty generally condemned 
as undesirable. 
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Utah Copper 


(Concluded from page 855) 
worth over half a million in 1916, which 
makes rather expensive real estate 
values! The late Colonel Wall’s 90,000 
shares cost him less than nothing. The 
$50,000 he was paid ‘by the late Capt. 
James DeLamar in 1895-1899 and $420,- 
000 from the MacNeill-Penrose group 
in 1903 far exceeded all his investment 
in the properties under his ownership, 
1887-1903. 


In October, 1905, the first offering of 
stock brought $20 a share, but not at 
public offering. On that occasion the 
Guggenheim Exploration Co. advanced 
about $3,000,000 on a like amount of 
convertible bonds, convertible into 150,- 
000 shares of stock at $20 a share, but 
none of these bonds or stock came on 
the market. 


Debutante Weathers 1907 Panic - 


In February, 1907, some 60,000 shares 
new stock were underwritten by Hay- 
den, Stone & Company, at $25 a share, 
to supply $1,500,000, and that marked 
the practical advent of the stock io 
public trading. [he shares were dealt 
in on the Curb at $343%4 to $36 at the 
end of 1906, and opened at $39% on 
the New York Stock Exchange, March 
4, 1907, during the great boom. They 
never again saw such prices for near a 
year. The stock dropped to 34% by the 
end of the week and to $13 low in the 
October panic of 1907. 


Following the panic of October, 1907, 
which crashed copper from 25c to 13c, 
and which crashed Utah from $35 to 
$13, the price of copper metal hovered 
four years around 12c to 13c a pound, 
up to December, 1911. Although the 
metal outlook was not propitious, the 
Eastern bankers continued courage- 
ously to advance further sums neces- 
sary for mill completion, and mine de- 
velopment, and in the midst of the 
panic era in the spring of 1908 sup- 
plied another $1,500,000, taking con- 
vertible bonds convertible into 75,000 
shares at $20 a share. 


Pre-War Fluctuations 


The stock sold above $50 for the first 
time in November, 1908, on completion 
of the mill and start of dividends, and 
start of work on the B. & G. Railway, 
and a temporary bulge in copper to 
around 13%4c, but in February, 1909, the 
price dropped back to under $40 a 
share when the metal slid off to 12%c 
a pound, and profit-takers sold the 
stock, 


A record high before the War was 
reached at $6714 a share, in Novem- 
ber, 1909. The price of copper was 
only 13c. The rise was due to the 
merger with Boston Con. and absorp- 
tion of Nevada Con. stock. Utah paid 
one share of its stock for 2% shares 
of Boston Con. and for 2% shares of 
Nevada Con. Under thé stimulation 
of the high stock prices the company 
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was able to have underwritten and sold 
at $50 to $55 a share about 73,500 shares 
treasury stock and $2,500,000 convert- 
ible B. & G. Ry. bonds. 


The share prices show: 


High Low Close 

aa 
eee 80%; Jan. 3, 4444; Dec. 21, 50% 
97%; July 16, 65%; Feb. 7, 76 

rea ; Oct. 19, 714%; Dec. 26, 78 
BD17.....0. 118%; May 25, 70%; Dec. 17, 80 
Re. 130 ; Nov. 18, 74%; July 14, 104 
1915...... 81%; Dec. 28, 48%; Jan.. 6, 81 
593, ; June 22, 4538; Dec. 2, 47 
ee 6052; Jan. 395%; June 10, 50 
| ee 67%; poet. 30, 52%4; Jan. 29, 58% 
eee 57%; 27, 38 Sept. 25, 55% 
. 60%, : — 6, 3936; June 30, 445 
67%4; Nov. 20, ; Feb. 26, 60% 
, ae 52%; Nov. 9, 20 ; Jan. 
a 39%; Mar. 4, 13 ; Oct. 22) 19% 


At $94 a share for cash in 1916, the 
Kennecott Copper Corporation bought 
30,000 shares in the open market, and 
182,000 shares more in early 1917 at 
$1045%. In late’ 1915 they had paid the 
equivalent of $75 cash for 404,504 shares 
belonging to the Guggenheim interests. 


Probable Values 


The Guggenheim family and assoc- 
iates have never yet “slipped up” in 
their judgment of the value of any big 
copper enterprise. When they paid $94 
to $1045, a share in cash in the open 
market for Utah stock for the Kenne- 
cott Copper Corporation, in which they 
play a big role, it speaks eloquently as 
to the investment value of Utah. The 
stock has, since March, 1917, paid $37.50 
a share cash dividends, and has $105 to 
$157 actual present amortized worth. 


It is not improbable that Kennecott 
may try to buy further Utah shares to 
get actual 51% stock control (now 
only 37%), or may offer a merger plan 
to get such control. Either such course 
has strong possibilities for Utah stock, 
independently of Utah’s investment 
worth. 
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Southern Progress 

By C. M. Harger 

NE of the notable things revealed 
O by the new census, whose find- 

ings are just being published, is 
the advancement of the South in the 
past decade. Unquestionably just now 
the South, because of the deflation in 
prices of tobacco and cotton, is going 
through a serious financial era, but it is 
only in degree different from that of the 
grain-raising States, and is a temporary 
situation. Already there are signs that 
it is coming back toward normal, and 
the record of the past ten years tells 
a remarkable story. Selecting two 
States which represent the northern 
and southern sections of the South, the 
showing is interesting. Take Alabama, 
with its 256,099 farms. The number of 
mortgaged farms in 1920 was 27,854, an 
increase of only 397 over 1910. This 
is a very low record, and so is the 
other showing that the number of ten- 
ants decreased 10,057 in the decade, evi- 
dence that land ownership is growing. 
The percentage of tenantry is large, 
56 per cent, but that is accounted for 
by the negro tillers, there being 95,203 
colored farmers, most of whom are ten- 
ants. The farm debt reported is 
$29,103,000, an average of $1,176 per 
farm, and the average interest is 7.5 
per cent. That the State is progressing 
is shown by the increase of its farm 
property from $370,000,000 in 1910 to 
$670,000,000 in 1920. Tennessee has 
about the same number of farms as 
Alabama, 252,000, and only 32,265 are 
mortgaged. The value of its farm 
property has increased 100 per cent in 
ten years. Its average farm mortgage 
is $1,817 and draws 6.2 per cent. Land 
has increased from $23.98 per acre to 
$52.54, 120 per cent. This is one of the 
greatest gains shown in the country. 
The State has eleven million acres of 
improved farm land and evidently the 
workers are making great progress in 
its development. The influx of outside 
capital has been only moderate, but 
about fifteen million dollars has been 
loaned in the State by insurance com- 
panies, and they are steadily increasing 
their investment. 

These States are typical of others 
of the South. They have prospered 
greatly during the war period and the 
income has been used largely in de- 
velopment, their farms have been im- 
proved and their fertility increased. 
The farmers are taking agricultural 
journals and are keeping abreast of the 
best thought of the times. A vast 
amount of education is being done by 
the State and Federal governments all 
through the South to teach diversified 
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farming and better methods of finance. 
The old one-crop system is giving way 
to modern ideas in production of com- 
modities. The fact is that such is nec- 
essary to the full development of that 
section. The new generation is seeing 
the weakness of the old ideas and is 
putting into effect the better ones of 
today. The collapse in cotton and 
tobacco prices will have the effect of 
increasing the tendency to better farm- 
ing. The one-crop producers have seen 
its result—when that crop. suffers, 
either in price or yield, the entire re- 
turn of the year is jeopardized. The 
South demands an equal show with 
other farming sections of the country 
in the securing of capital for its opera- 
tions. To be sure, it is not yet produc- 
ing on the scale of the Middle West, 
for instance, but it is the one section 
of the country yet to be fully exploited 
by the farmer. It has been difficult to 
interest the investor in the South, es- 
pecially in farm loans, because he is 
unfamiliar with the conditions. <A 
wide-awake group of mortgage bankers 
is arising that will see to it that edu- 
cation is spread and the real worth 
of that section understood. We shall 
hear a great deal about Southern mort- 
gages in the next few years. Their 
worth as investments will be shown 
and the strength of their security 
placed before the investors of the East 
and North. 
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United Drug 
(Concluded from page 852) 


Canadian and British goodwill was de- 
livered in toto over to Liggett’s Inter- 
national, Ltd., and appears on the lat- 
ter’s books at $1,695,547 (which does not 
include $3,600,000 paid for Boots good- 
will!) Good will? The more the mer- 
rier! United itself started with $36,- 
659,000 total capital stock, of which no 
less than $23,496,575 represented good- 
will items! 


It may be said in passing that the 
$7,500,000 of 8% Liggetts International, 
Ltd., preferred stock outstanding which 
United Drug guarantees, and _ the 
$5,000,000 of “A” common, convertible 
into Drug common, do not appear 
among capital stock liabilities reported 
by United Drug Company in its recent 
reports. It was originally proposed to 
place an additional $15,000,000 of United 
Drug 7% first preferred stock in the 
International treasury (in exchange for 
the latter’s 8%) for the purpose of sup- 
plying additional needed funds. This 
plan has been dropped and President 
Liggett now proposes a merger of Lig- 
getts International with United Drug. 
If so, the net result would be to give 
back to United Drug the less profitable 
Canadian and British stores it formerly 
held, but let go of last year, and would 
leave $12,500,000 of guaranteed stock to 
have been paid for the “Boots” com- 
mon equity. 
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THE RATE QUESTION 


A railroad stockholder, who owns 
blocks of stocks of several important 
systems, writes to “The Financial 
World” protesting agitations for rate 
reductions. He says: 


“I am inclined to view as unfortu- 
nate the agitation that has developed 
in certain quarters for a reduction in 
freight rate. I believe that the 
proposal is premature. While recog- 
nizing the right, for example, of 
farmers to desire a lowering of their 
scale of expense in connection with the 
shipment of their products, I cannot 
but feel that any movement seeking 
the lowering of rates which, in the first 
instance, were constructed for the pur- 
pose of providing a fair return upon 
property investment, is a move which 
does not give full consideration to both 
sides of the issue. 


“Railroad officials are willing to ad- 
mit that freight rates might prove to 
be such as to be stifling in some cases. 
They agree that rearrangement of 
schedules might be had with propriety, 
as there is not a doubt but that a 
purely scientific arrangement would 
call upon some classes of shippers for 
a greater proportion of share in the 
burden of freight costs than others. 


“However, the current agitation for 
reductions in rates may in the last 
analysis prove a boon to the railroads 
in their efforts to reduce operating 
costs. In other words, so insistent 
may become the demand for cheaper 
transportation that the effort to block 
reduction in operating costs on the 
part of employes of the railroads would 
be howled down as a public menace. 


ee Ce 


Women in Finance 
(Concluded from page 853) 


in equal numbers, and those who man- 
age departments or branches manage 
men as well as women. 

The one outcropping of sex solidar- 
ity in finance is the occasional 
“woman’s bank” that is opened. 
Clarksville, Tennessee, has a woman’s 
bank, managed by women, but the de- 
positors are both men and women, 
perhaps fairly evenly divided. <A 
woman’s bank was started in Phila- 
delphia—largely because local business 
women found it difficult to secure fi- 
nancial accommodation from conserva- 
tive men bankers. 


In the main, however, there seems 
a definite tendency to level sex dif- 
ferentiations once women get a foot- 
hold, and apparently men are quite 
willing to accept them at their own 
valuation! ; 


a ; 
BIG DU PONT ISSUE 


General Motors control, which was 
bought by the Du Pont interests, was 
permanently financed last week by an 
issue of $35,000,000 714% ten-year bonds. 
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Mr. Loree, president of Delaware & 
Hudson, answering Mr.. Lauch, says: 
“Mr. Jett W. Lauck, Consulting Econ- 
omist, charged before the United States 
Railroad Labor Board, in his attack on 
the honesty of railroad finances, that 
the Delaware and Hudson Company has 
since 1911 issued securities in the par 
amount to $34,951,000; that these se- 
curities were sold for $33,889,609. These 
amounts are correct, except that he 
wderstates the amount received by 
$30,116. They cover four transactions 
for the raising of new funds to be used 
for Additions and Betterments, and for 
refunding maturing securities. But Mr. 
Lauck then goes on to charge that the 
difference is in fact water and that the 
public is wrongfully required to pay a 
return thereon. As a matter of fact, 
all four issues were submitted to the 
Public Service Commission and, after 
examination, were approved by them 
and sold at prices approved by them. 
The discount, which was really $t,031,- 
275, was charged against the Profit and 
Loss Account, as required by the 
Public Service Commission and by the 
Interstate Commerce Commission. 


“Such statements are characteristic 
of Mr. Lauck. He has that type of 
mind where, being disappointed in the 
results of a mathematical calculation, 
he calmly turns the 6’s upside down, 
uses them as 9’s, and maintains the 
new result is the correct one, since he 
has, he insists, used the same figures. 


“We came to know Mr. Lauck last 
spring, when he testified before the An- 
thracite Wage Arbitration Board, and 
where he was thoroughly discredited. 
Such a man, of course, cannot long con- 
tinue to deceive the country, nor by 
his false statements do your company 
any lasting harm. 


“No organization in these times 
would appear to be complete without 
a Research Bureau, and a ‘Consulting 
Economist, and the results are some- 
times weird. Shareholders should not 
be disturbed by their outgivings. 


* * * 


Motor Industry Revives 


Payments for the last month have 
been better than for the three months 
prior, according to authorities in the 
motor and accessory industry. More 
firms are paying their current accounts 
in full on due date, and-an increasing 
number are paying a larger proportion 
of their notes as they fall due, quite a 
number paying in full. Releases on old 
orders show a decided improvement. 
Many of the car and truck manufac- 
turers are placing orders for new ma- 
terials. Virtually all the car manufac- 
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‘pired on Tuesday last. 


lot itl Fl = date 


turers are now showing signs of life, 
and this applies to the manufacturers 
of trucks and tractors to a somewhat 
lesser degree. Labor conditions in the 
automotive industry seem to be causing 
comparatively little trouble. There is 
a marked increase in labor efficiency 
following the readjustment period. 
There is reported a good demand for 
heavy trucks for highway construction 
and light trucks for agricultural use. 
Makers of accessories and smaller re- 
placement parts report marked im- 
provement in orders. 


* * * 


The Paper Strike 


It was announced toward the close of 
last week that additional paper manu- 
facturing plants were making ready to 
close down as a result of the failure of 
the mill owners and the Pulp Workers 


Unions to get together regarding wage. 


agreements. A great part of the indus- 
try suspended operations on the first of 
the month when many individual agree- 
ments expired. Other agreements ex- 
International 
Paper, which is the largest producer 
of news print in the country, has closed 
its plants completely. Union Bag & 
Paper is expected will cease manufac- 
turing activities almost at once. A meet- 
ing of paper mill men was held recently, 
but no action was taken with regard to 
the labor deadlock. The men asked for 
an increase of 10 per cent. in wages, 
while manufacturers sought a 30 ser 
cent. reduction. 


*x* * * 


No Bethlehem Wage Cuts 


President of the Bethlehem Steel Cor- 
poration is quoted as stating that no 
wage reduction for the workers of the 
Bethlehem Steel Company is in con- 
templation. This assertion was accept- 
ed as important in view of statements 
in trade publications recently, that the 
lead of the Steel Corporation would be 
followed by the independent mills. 


THINK LACKAWANNA CHEAP 


There is a contingent in the 
Street which is of the opinion that 
Lackawanna is commanding a price 
below what it should, in view of pre- 
ferred assets alone, and the view is 
held that omission of dividends would 
be only. temporary. During the height 
of the steel cutting campaign when 
dividends first came into question, 
Lackawanna sold down to 47%, which 
was used as a basis of estimating the 
limits of a possible decline if dividends 
actually passed. 





STEAMSHIPS 








Old Glory is now 
on the Seven Seas 


AMERICAN SHIPS 
ARE AVAILABLE FOR 
YOUR OCEAN VOYAGE 


New combination Passenger and 
Freight Ships, Fast, Luxurious Steamers. 
Key number beside ship’s name indi- 
¢ates operator shown bottom of -col- 


umn. 
EUROPE 


Queenstown, Boulogne, London 

From New York 
June 7—July 12—Aug. 
(159). 
May 
(159). 


16—Old North 
24—June 28—Aug. 2—Panhandle State 


State 


Bremen and Danzig 
From New York 


May 21—July 5—Aug. 18—Susquehanna (159). 
June 25—Potomac (159). 


Naples and Genoa 
From New York 


— 4—July 16—Aug. 27—Princess Matoika 
59). 
, 21—June 30—Aug. 13—Sept. 24—Pocahon- 
tas (159). 
SOUTH AMERICA 


Rio de Janeiro, Montevideo and Buenos Aires 
From New York 
May 25—Huron (91). 


FAR EAST 


Honolulu, Yokohama, Kobe, Shanghai, Manila, 
Hongkong 
From San Francisco 
May 28—Golden State (105). 
Yokohama, Kobe, Shanghai, Hongkong, Manila 
From Seattle 
June 18—Aug. 27—Wenatchee (106). 


HAWAII, PHILIPPINES, EAST 
INDIES 
Honolulu, Manila, Saigon, Singapore, Colombo, 
Calcutta 
From San Francisco 
June 11—Wolv. State (105). 


COASTWISE AND HAWAII 
Havana, Canal, Los Angeles, San Francisco 
and Hawaiian Islands 

From Baltimore 
Early June—Hawkeye S. (80). 
Havana, Canal, Los Angeles, San Francisco, 


Seattle, Yokohoma, Kobe, Shanghai, Hong- 
kong, Manila 


From New York 
June 4—Silver State (106). 





80 Matson Navigation Co. 
120 Market Street, San Francisco, Cal. 
26 South Gay Street, Baltimore, Md. 


91 Munson Steamship Line. 
82 Beaver Street, N. ¥. 
Tel. Hanover 5120. 


105 Pacific Mail S. S. Co. 
7 Hanover Sq., N. Y. 
Tel. Bowling Green, 4630. 
621 Market Street, San Francisco, Cal. 


106 Pacific Steamship Co. 
Seattle, bar eg 
4 State Street, N. 
. C. Smith Bldg., ee Wash. 


159 U. S. Mail S. S. Co., Inc. 
120 Broadway, N. Y. 
Tel. Rector 6300. 











u. S. SHIPPING BOARD 
Washington, D 


















$6,000.00 


CITY OF HARDIN 


MONTANA 
BUILDING BONDS 


Notice of Sale of Six Thousand ($6,000.00) 
Dollars of Building Bonds of the City 
of Hardin, Montana. 


Notice is hereby given that the City of Har- 
din, Montana, will on the Ist day of June, A. D. 
1921, at the hour of ten o’clock A. M. at the 
office of the City Clerk of said City of Hardin, 
in Hardin, Montana, sell at public auction to 
the highest bidder for cash Twelve (12) coupon 
“Building Bonds” of a denomination of Five 
Hundred ($500.00) Dollars each, said bonds to 
bear inferest at the rate of six per cent (6%) 
per annum, payable semi-annually on the first 
days of January and July of each year. Said 
bonds te bear date of January 1, 1921, payable 
in twenty (20) years and redeemable after ten 
(10) years from their date; the principal and 
interest payable at the office of the City Treas- 
urer of said City, or at the option of the holder 
at some bank in New York City to be designated 
by the City Treasurer. No bid can-be received 
for less than par and accrued interest. Each 
bidder is required to deposit a check fully 
certified by some bank in the City of Hardin, 
Montana, in the sum of One Hundred ($100.00) 
Dollars payable to the City Treasurer of said 
City as a guaranty that he will take up and pay 
for said bonds as soon as the same are signed 
and ready for delivery. That the Council here- 
by reserves the right to reject any bids made, 
and to sell said bonds at private sale as pro- 
vided by law. 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. 

Said bonds are known as “Building Bonds” 
and are used for the purpose of completing the 
Filtration Plant and providing for Council 
Chambers and Quarters for City Officials and 
City Firemen in said City of Hardin, Montana. 
A complete transcript of all the proceedings 
touching the issue of said bonds is on file in 
the office of the undersigned City Clerk of the 
City of Hardin, Montana. 

Dated April 11, 1921. . 

By order of the City Council of the City 

of Hardin, Montana. 


D. L. EGNEW, City Clerk. 





$6,800.00 


CITY OF HARDIN 
MONTANA WATER BONDS 


Notice of Sale of Six Thousand, Eight 
Hundred ($6,800.00) Dollars of water 
bonds of the City of Hardin, Mentana. 


Notice is hereby given that the City of Hardin, 
Montana, will on the 1st day of June, A. D. 1921, 
at the hour of ten o’clock A. M., at the effice 
of the City Clerk of said City of Hardin, in 
Hardin, Montana, sell at public auction to the 
highest bidder for cash, Fourteen coupon “‘Water 
Bonds,” Thirteen (13) of said bonds te be of a 
denomination of Five Hundred ($500.00) Dollars 
each and One (1) of said bonds to be of a 
denomination of Three Hundred ($300.00) Dol- 
lars, said bonds to bear interest at the rate of 
Six per cent (6%) per annum, payable semi- 
annually on the first days of January and July 
of each year. Said bonds to bear date of 
January 1, 1920, payable in twenty (20) years 
and redeemable after ten (10) years from their 
date; the principal and interest payable at the 
office of the City Treasurer of said city, or at 
the option of the holder at some bank in New 
York City to be designated by the City Treas- 
urer. No bid can be received for less than par 
and accrued interest. Each bidder is required 
to deposit a check fully certified by some bank 
in the City of Hardin, Montana, in the sum of 
One Hundred Dollars {$100.00) payable to the 
City Treasurer of said ‘City as a guaranty that 
he will take up and pay for said bonds as soon 
as the same are signed and ready for delivery. 
That the Council hereby reserves the right to 
reject any bids made, and to sell said bonds at 
private sale as provided by law. 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. 

Said bonds are known as “Water Bonds” and 
are used for the purpose of procuring a water 
supply for the purpose ef making and construct- 
ing extensions and additions to the present water 
plant for the purpose of supplying water in suf- 
ficient quantity and quality to meet the demands 
of the City of Hardin, Montana. A complete 
transcript of all the proceedings teuching the 
issue of said bonds is on file in the office of 
the undersigned, City Clerk of the City of 
Hardin, Montana. 

ae of ck Cor Come otitn City of 
* By order o e City Council o ity 0 
Hardin, Montana. D. L. EGNEW, City Clerk. 
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STOCKHOLDERS LISTS 
in Over Twe Thousand Corporatiens 
Write for catalog. 


WM. JONES 
Auditers, Inc. 


116 Broad St. New York City 
Tel. Bowling Green 8811-8812 














Scott & Stump 


Investment Securities 


Stock Exchange Bldg. 40 Exchange PI. 
Philadelphia New York 
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Even the Wise Are Weak 


HE popular opinion of that speci- 
men in the human family, who 
would most likely buy for a few 
dollars the Woolworth Building from 
a stranger, or one of the defunct Rock 
Island collateral 4 per cent. bonds, was 
an unsophisticated farmer, or a citizen 
of Podunk whose ambition was to be- 
come the richest man among his neigh- 
bors. This is the picture that was 
usually drawn by the comic weeklies. 
—But this is not always true. The 
wisest often fall into the net of the de- 
signing. Ask for the proof? As good 
lawyers, we present the documentary 
evidence in the case of Rio De France 
stock. Here was an unknown perfum- 
ery company, whose shares somehow 
secured a listing on the Curb market. 

—This first step successfully taken, 
the band behind it went to Boston and 
among some New York Stock Exchange 
houses and began to buy it on margin. 
How they succeeded in getting a foot- 
hold in such exclusive financial circles 
is not as yet known, but they did. The 
story was circulated that the company 
was to become the nucleus of a big 
consolidation ,of perfumery concerns, 
and under the guise of it the stock was 
boosted on the curb to $14 a share. 

—In the meantime the schemers 
bought it on a margin of one dollar 
a share, so that when the truth became 
known and it was discovered that there 
was nothing tangible behind the propo- 
sition warranting any such ridiculous 
price, the stock dropped back to around 
$2, but the houses that were caught 
failed to find their customers, upon 
whom they could fall back upon for 
the difference. 

—Their over-confidence cost them the 
difference between the present nominal 
price and fourteen dollars, less the 
meagre margin of a dollar a share. This 
is an old trick, and it is surprising that 
shrewd stock houses still can be found 
that can be caught by it. The imcident 
but illustrates that even the wisest oc- 
casionally show a weakness for the 
wiles of the get-rich-quick schemer. 
Their victims are not exclusively con- 
fined to inexperienced investors. 


100 ears oO 
CTIAY “GHATHAM & PHENIX. 


Prox NATIONAL BANK 
Capital & Surplus $12,000,000 
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DIVIDENDS 





WESTINGHOUSE 

ELECTRIC & MANUFACTURING CO. 

165 B’way, New York, May 5, 1921. 
For the purposes of the Annual Meeting of Stockholders, 
to be held on June 8, 1921, the stock transfer books 
will be closed on May 19, 1921, at 3 o’clock P. M., and 

reopened on June 9, 1921, at 10 o’clock A. M. 
JAMES C. BENNETT, Secretary. 





‘ Southwestern Power & Light Co. 
Preferred Stock Dividend 
The regular quarterly dividend of one and _three- 
quarters per cent. (1%%) on the Preferred Stock of 
Southwestern Power & Light Company has been ce- 
clared, payable June 1, 1921, to stockholders of record 
at the close of business May 18, 1921. 
WILLIAM REISER, Treasurer. 


SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 59 

A QUARTERLY DIVIDEND of one dollar 
and fifty cents ($1.50) per share on the Capi- 
tal Stock of this Company has been declared 
payable at the Treasurer’s office, No. 165 
Broadway,- New York, N. Y., on July 1, 1921, 
to stockholders of record at 3 o’clock P. M., 
on Tuesday, May 31, 1921. The stock trans- 
fer books will not be closed for the payment 
of this dividend. Cheques will be mailed only 
to stockholders who have filed permanent divi 
dend orders. 


A. K. VAN DEVENTER, Treasurer. 
New York, N. Y., May 12, 1921. 








STANDARD OIL ISSUES 


_Carl H Pforzheimer & Co., 25 Broad St., 
New York City. 


Bid. Asked. 
Anglo-American Oil Co Ltd..... 19%, 20 
Atlantic Refining Co......,..... 1075) :1125 
Atlantic Refining Co pfd........ 107 110 
Borne-Scrymser Co ..........+.- 360 390 
The Buckeye Pipe Line.......... 82 83 
Chesebrough Mfg Co Cons...... 190 195 
Chesebrough Mfg Co Cons pfd... 98 100 
Continental Oil Co............-.. 116 120 





CANADIAN SECURITIES 
Lynch & McDermott, 7 Pine’St., N. Y. Cily. 


Bid. Asked 
Alberta 5148, Jan 1939........... 86 88 
Alberta Se, May 1028.........5.+. 85 87 
Alberta 6s, June 1928............ 92 4 


British Columbia 4%4s, Dec 1925.. 85 87 
British Columbia 414s, Jan 1925.. 86 88 
British Columbia 5%4s, Mar 1939.. 80 83 


Calgary 7s, June 1928............ 93 96 
Calgary Ga, Apr 1922.....00cc00 93 95 
CORBREY De; BOT BOGS. 0 <0.yo:0 oceces 91 93 





MISCELLANEOUS & EUROPEAN LOAN 
RAILROAD QUOTATIONS 


Maxwell B. Smith, 67 Exchange Place, Me de 


Bid. Asked. 


Argentine Govt 5s, 1909-45 small) 615% 62° 
Argentine Govt 5s, 1909-45 (large) 654%, 664 


Cent Pac Coll Tr 4s, 1946........ 56%, 572 
Chi, Mil & St Paul 4s, 1925...... 52%, 534 
N Y, N Hav & Hart 4s, 1922..... 48% 401, 
De aa 57 5714 
Jap Govt 4s, 1910 (Fr issue)..... 53 56 
Jap Govt 4s, 1910 (Ster issue).... 45 49 
Chinese Reorg 5s, 1913-60........ 49 50 
NN A ED 5s 4.0.6 8 ic oss 0500.65 55 56 
French Victory 5s, 1916-31....... 69 70 
French Prem 5s, 1920............ 16 W7 
SG TEN, CRUD veo 0 0 0,0 0'00 0 c:c-cbs 81 82 
Brazil Govt 4s, 1889............. 35144 36 


Brazil Govt 58, 1895.............. 48% 44 





Kindly Mention 
The Financial World 
When Writing Advertisers 





_The Financial World 
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ST. LOUIS QUOTATIONS 
Mark C. Steinberg & Co., Mezzanine, Boat- 


men’s Bank Bldg., St. Louis, Mo. 


‘ Bid. Asked. 
Anerican Bakery com............ 27 31 
American Stove Co.............. 123 128 
Central Coal & Coke com........ 85 87% 

Central Coal & Coke pfd.. ‘- 78%, 
Certain- -teed Prod Corp 1st pfd.. 15 


Certain-teed Prod Corp 2d pfd.. bE 65 
Chicago Railway Equipment Co.113 


Consolidated Coal Co............ 821% 
Fulton Iron Works pfd.......... 97 101 
Fulton Iron Works com.......... 53 57 
Hamilton Brown Shoe Co........ 118 123 
Hydraulic Press Brick pfd...... 38 41 
Hydraulic Press Brick com...... 4 434 
SacloG@s MOOG BOM. nn ckacs ance cc 98 101 
Missouri Portland Cement...... 69 71 
National Candy Co com.......... 16 7% 
National Candy Co ist pfd...... 98 101 
National Candy Co 2d pfd....... 89 92, 
Rice Stix D G Co com........... 225 275 
Rice Stix D G Co 1st pfd....... 99 101 
Rice Stix D G Co 2d pfd........ 91 931%, 


St Louis Cotton Compress Co... 40 43 
St Louis, Rocky Mt & Pacific... 37 40 


United Railways Co com........ 1 1% 
United Railways Co pfd......... 6 8, 
Wagner Wilectfic Co. 2... ss0060 38%, 42 
Western Cartridge Co.........:- 210 220 
Bank Stocks 
Boatmpns: TO 656 kst cick Seca 113 117 
First National Bank............ 197 201 
Mercantile . Trust: Co. .... 06 ccc seed 330 335 
National Bank of Commerce.....128 130 
Bonds 
East St Louis & Sub 5s, 1932.... 56% 60 
General Baking Co 6s, 1936...... 86 90 
Kansas City Home Tel Co 5s, ’23. 90 91 


Laclede Gas Co 7%s, 1929......... 90% 91 
St Louis & Sub Ry Gen 5s, 1923. 35 40 
St Louis & Sub Ry 1st 5s, 1921.. 90 92 


St Louis Transit Co 5s, 1924..... 30 34 
Union Elee Lt & Pr Co 7s, 1923.. 94% 96 
United Railways Co 4s, 1934..... 47%, 48% 





OUT OF TOWN EXCHANGES, 


Morton Lachenbruch & Co., 42 Broad Street, 
New York City. 


Bid. Asked. 
Continental BEOtOES ..oe.sics-cccccce 65% 6% 
Standard Gas & Electric......... 11% 12% 
Commonwealth Edison .......... 108 110 
CEN GS ee ee Se 17 26 
APIO Se 50 oosics 09.0000 ae 12 12% 
ieWRES MRI 6.6.00 00s:.0b sisiae'ee a 29 30 
DinmMOMd BEMGOM. 6.4.0 cewvccccecss 102 105 
COW R 6 coe cin sake Sanna s oes 48 52 
RAEN — inisg y eatuce es oo lone wine Ware le reie 8 991%, 100 
nim Come iene ce wes 050 0h 0% 6 e's 51 52 


Goodyear Tire & Rubber com.... 
Goodyear Tire & Rubber pfd.... 30 31 
Firestone Tire & Rubber com.... 70 80 


Firestone Tire & Rubber pfd... 75 80 _ 
Fisher Body of Ohio com........ 181%, 20 
Fisher Body of Ohio pfd........ 65 70 
Peerless Truck & Motor ......... 29 31 
Brier Hill Steel ...........eseeee 20 25%, | 
DESIG TNE eo oo ties er awdccoaas 65 70 


Youngstown Sheet & Tube com.. 60 62%, 
Youngstown Sheet & Tube pfd. 104 107 


Sherwin Williams pfd .......... 97 
Ohio State Telephone ........... 2 18 
Arkaneee GOS COM... 6.5000 sc vee 154% 16% 
Ds TD ee II naa oe ninio 015504 b9.0-016 24 25 
Pittsburgh Brewing ............. 3 
Standen Ween COL. oc veccccsscccs 700 8 1200 
gui | errr 80 95 
CArDOie mE span vas esecesea aces 20 27 
American Lt & Trac com........ 85 86 
ie... ie. ies sss 96 97% 
Ford Motor of Canada............ 275 280 
Rs IES oo oa 6 a's, 3:84 9 Saran > 18 19 
Packard BeOeOr COUR ois cickc cs acess 9% 9% 
Packard Motor pfd <...0.seeses 72 74 
Paige Detroit Motors com........ 17 18 
Paige Detroit Motors pfd ...... 69 71 
PAT I a oso ook a 0.55 0 tio e's ne ol 80 85 
CO MINE ne. 5 Sire cio sie <b>. Simic ece Sree 224%, 23 
TimBOM BRIS COM. occ os.0:0.6:0000006 26 27 
fy bre SOO SS rears 90 95 
A SS MN 5 ac:die'e lances 15 85 
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INDUSTRIAL. & MISCELLANEOUS QUO- 


TATIONS 

Robert E. Horton & Co., 40 Wall Street, N. Y. 

Bid. Asked. 
American Cyanamid (See 20 24 
American Cyanamid pfd ........ 48 50 
American Hawaiian §S §.......... 23 25 
American Thread pfd ........... 3% 344 
American Typefounders com .... 39 41 
American Typefounders pfd .... 80 §2 
American Piano com ............ 53 58 
American Piano pfd ............ 68 val 
Babcoek. & Wileok ©....<..0.0000000% 105 107 
RR EE IES, Ser ee 28 32 
ROOD II is os Samide 0d aicig's 6:4, 92 94 
ORG e555 sn 09 559 05sec cle 3 0% 86%, 87% 
Bucyrus Company com........... 18 19 
Carlie geen OO ooo ss o:0.0.asie¢0's0 23 24 
Childs Company com ............ 94 98 
Childs Company pfd ............ 94 98 
Del, Lack & West Coal.......... 86 88 
Fisk Rubber ist pfd ............ 17 79 
General Baking com ............ 60 64 
General Baking pfd ...........66. 83 86 
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NOTE 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


_ Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 
Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, 
bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 
To obtain any of the booklets write to the issuing houses and mention 


i a! Financial World” and the date in which the literature you desire was 
isted. 


published by reputable 


ON BONDS 


“Safe Bonds.”—Booklet describing partial payment plan for 


purchasing such bonds. Halsey, Stuart & Co., 49 Wall 
Street, New York. 


Railroad Bonds.—A circular on a selected list of seasoned under- 


lying railroad bonds. J. R. Bridgeford & Co., 111 Broad- 
way, New York. 


8% Gold Note of the largest electric and gas company in the 
fastest growing state of the Union. Send for circular. H. 
M. Byllesby & Co., 111 Broadway, New York. 


ON STOCKS 


Steel Co—An analysis of* this premier industrial by Gude, 
Winmill & Co., 20 Broad Street, New York. 


An attractive 8% Preferred Stock at a Price to Yield 10%. 


Circular sent on request. Merrill, Lynch & Co., 120 Broad- 
way, New York. 


MISCELLANEOUS 


“Thrift and Investment.”— Investment suggestions and dis- 
cussions. May bulletin... Morton Lachenbruch & Co., 42 
Broad Street, New York. 


“Progress and Regulation.”—A booklet giving résumé of trend 


of public utility sentiment. Harris, Forbes & Co., 56 William 
Street, New York. 


Forman Guide to Safe Investments.—Sixteen-page booklet sent 


upon request. George M. Forman & Co., 105 West Monroe 
Street, Chicago, Ill. 


“The International Investor.” — Published every fortnight. 
Analyses news and market conditions, and contains latest 
quotations. William H. McKenna & Co., 25 West 43d Street, 
New York. 


Canada’s Northern Oil Fields—Recent developments in the oil 
fields in northwest Canada. Circular sent on request. Union 
Bank of Canada, 49 Wall Street, New York. ; 


o 


Congress and Its Committees—Names of members of the 67th 
Congress compiled in booklet form for free. distribution. 


as Exchange National Bank, 128 Broadway, New 
ork. 
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New York Stock a ge 


Representative active stocks as of close Friday, 
Week’s Sales: Saturday, 397,900 ‘shares; Monday, 
Tuesday, 808,303 shares; W edn esday, — shares; Thurs- 
day, 836,139 shares; Friday, 


1920 

High. Low. 

6236 438% Allied Ch & Dye............-- 
53% 2614 Allis-Chalmers ..........--:- 
95 51 Am Ag Chem.........eeeeeeees 
10334 3236 Am Beet Sugar...........-.+- 
128% 45 Am Bosch Mag..........-++5- 
61% 21 Ri BOO 5i cease vs onde tne eee 
147% 111 OE ae Ss eee 
5456 15% Ash Cotton WAL. ...0:00000sdviere 
3036 5 Asm FERGO Be Gas o. os v0 cevccesics'c 
119% 30% Am International 
109% 74 Am Locomotive 

17% 6% Am Safety Razor 

301% 1% Am Ship & Com............+.. 
7 29% ee ees 
50 26 Am Steel Found.............%. 
142% 82% Am Sugar Ref 
106% 65 Oe eee 
1003g 92% Am Tel & Tel 
2 104% RAD. oh cin senshi eaoomeene 
165% 5514 ee SA eee eae 
6614 Anaconda Copper 

9038 76 At, Top & S F 
176% 71% At, Gulf & W I 
14814 78 Bald Locomotive 

485% 275% Baltimore & Ohio 
102% 48% Beth S, Cl B 

291, 8. Butte & Superior 

8514 554 Cal Packing 

46 15% Cal Petroleum 
134 1093 Canadian Pacific 
104% 3014 Central Leather Co 

6136 2444 Cerro de Pasco Co 
164% 5956 Chandler Motor 

70% 47 Ches & Ohio 

14% 6% Chi Gt Western 

4436 21 Chi, Mil & St P 

91 60 Chi & Northwest 

41 21% Chi, R I & Pac 

21% 7% Chile Copper 

4156 1638 Chino Copper 

40% 18 LS OS Se er 
3614 20 Col Southern 

67 50 Columbia G & E 

93% 71% PE RR chad sca%s es ewe cle 
14% 356 Continental Candy 
103% 61 Corn Prod Ref 

43536 2436 Cosden & Co. 
27814 70 Crucible Steel - 

5936 16% Cuba Cane Sugar 

604% 21% Cuban-Amer § 

9 Wy Denver & Rio Grande 
147 47 Endicott-Johnson 

2136 914 DEP Actchissecatscsbangr ences 
95 40 Famous Play-L 

48 10 Fisk Rubber 

19 1% Gaston, Wm & W 

43 3214 Gen Asphalt 
172 116% Gen Electric 

9136 6534 Gt Northern pfd 

42 12% Gen Motors 

86% 27 Goodrich, B F 
116% 554 Houston Oil 

231% 9% Hupp Motor Car 

61% 28 Inspiration Copper 

61% 3 Interborough Con 

88 40% Int Agricult pfd 
1421 88 Int Harv, new 
179 28 Int Motor Truck 

2634 " 11% Se) ae eee 
91% 38% oe ae eee 
47% 19 Invincible Oil 

™%, 4 Island Oil & Trans 

27% 135% Kan City Southern 
52% 2514 Kelly-S Tire 

334 145% Kennecott Copper 

481; 5%4 Keystone Tire & R 

91% 45 Lack Steel 


5614 39% Lehigh Valley 
110% 90 Liggett & M 
36 144% Loew’s, Inc 
112% 94 Louisville & N 


May 18, 1921. 
973,185 shares; 
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Maxwell Motors ..........--+. 514 by 
May Dep Stores............++- 88 89 
Mex Petroleum .........+++++: 155 145% 
Mid States O.........2ceeeeees 14 14 
Midvale Steel .........+eeeeeee 29% 28% 
Minn & St L, new..........-++ 13 13% 
Mo, Kan & Texas...........-- 2 2% 
lS Serer er 21% 21 
Mo Pace BEB... 5. cvccccsees 4154 40% 
Nevada Con Copper.........-. 12% 12%, 
yr 72 Gil 
Se Sa oe ro 3: 3 
ee be S: ae 191% 19 
Norfolk & West.........--+-000 97% 
Northern Pacific .............- 76 73%, 
Pachfic Oil.........sseseeeescce 38% 39% 
on ONG OO So eae eer re 72 67% 
Pan AP wT, Cl B...s.c000c 641% 61 
Penn BB... .ccescccccccccces 35% 35% 
Penn Seaboard Steel ......... 11% 10% 
People’s Gas, Chi ............. 4836 51% 
Pere Marquette ............0+- 201% 214 
Phila Co X d.........eeeeeeees 31% 3214 
ge ee A er ie 39% o1 5g 
YS ree er oer 10% 104 
PE. cab ehebs sea sanyo 6314 624, 
ities ee WORE VO. «2. oc cnecece 30 29% 
Pressel Bisel Co......sisesvcees at 8s 
Pullman Company ............ 103 103 
eS, Seer 43 41% 
SOY AEE sn Sb skis 9 wis wk ane 3554 344, 
Ray ia AGRON IOS 14% 144 
OP “Sree oases ss ou'saase a 15% 72% 
ee Serer 42 45 
ae. Gerri 45 45% 
NSS aa 654% IY 
Rep Motor Truck............. 21 184, 
PP ee INS 5 6 wun cece sees 68% 654 
St Louis-San Fran ........... 241% 23% 
OS SON 2 aoe 28l, 
> fe BR ae 39 37% 
Seaboard Air Line............ 7 64% 
SE, CRONIN ox 0000 s0se0e sie 84% 81 
—_ ee 17% 17% 
tg > So 47% 474 
eS SO er 27% _ 2% 
BOMERGEN PACINC 2... .scccccese IT% 765s 
Southern Railway ............ 22% 21% 
BOmeern TSF DE. «ose sccccees 5614 a3 
Standard Oil, N J............. 150 151 
Standard Oil N J pfd.......... 108 10814 
RENEE os ors bse do.8 5 salee ds 6 4314 38 
UIE CID 60.06 vgncscccass 88% 78% 
RTEDO BOOT o.0c o0s00 0% esas 83% 8% 
NE ONL 5056.5 .45540n 0000009 836 T¥% 
Tean Cop & Chem............ 9% 9%, 
LT Serr 4156 401% 
ey 2 | eer erre 23% 2514 
oS ee or 3038 2814 
ye ea ee 5456 56 
cee | eee 11% 11% 
Union Bag & P....... ae ear val 711, 
ST Seer err 120% 119%, 
eae ee 111 110% 
United Ret Stores ............. 584. 591, 
Jf 8 2S see 23% 21% 
Jf pl Eee 72Y, 681 
0D ea: Be ABD. 0.w ov cicenees MY, 57 
ff |” ER equnyiei ey ey ae 78 TB, 
ip SO a” ee re 101% 101 
_ "SARS rere ee 851, 82% 
US Steel RA a Reenae 108% 1084 
fy OS ee roe: 551%, 56 
WaneGiem COED 2... <c0scesvcses 341, 
LT are ee 29 2834 
fe So eee ee 8% 
DEER coe eae ccs bates eN eae 84 
oe oe 8 eae 22% 
Western Maryland 10% 
wh eS re 29% 28% 
Westing E& M....... 48, 
Wheel & Lake Erie... 101% 
Symp © Th BD PEG... osccccesis : 17% 
White Motors -- 41% 40¥, 
I UE oon cinin'< wis:0's 699 sae 096 1614 14%, 
Wilson & Co 421, 41 
Wiliys-Overland  .....ccsccese 10 » 8% 
Willys-Overland pfd ......... 40 3914 





PUBLIC UTILITY SECURITIES 
H. F. McConnell & Co., 65 Broadway, 


New York City. 


American Light & Traction pfd. 82 
Adirondack Power & Light com. 9 
Adirondack Power & Light pfd.. 71 
American Power & Light com... 56 
American Power & Light pfd... 70 
American Public Utilities com... 7 
American Public Utilities pfd... 17 
American Waterworks Electric.. 4 


Rudolph Wurlitzer 8% pfd 
U S Print & Litho com 
U S$ Print & Litho 1st pfd 
’S Print & Litho 2d pfd 
Cin & Sub Bell Telephone 
Cincinnati Gas & Electric ....... 7 
Cincinnati Gas Transportation .. 


Bid. 





UNITED STATES BOND QUOTATIONS 
Cc. F. Childs & Co., 120 Broadway, New York. 





CINCINNATI QUOTATIONS 
Westheimer & Co.. 324 & 326 Walnut Street. 


Cincinnati, O 


ms. Asked. 
7S 


American Laundry Mach com... 70 
American Rolling Mill com...... 37 
American Seeding Machine pfd.. 85 
Cincinnati Union Stock Yards.. i 
OS fe 

Gruen Watch Co ist pfd........ ie 
Gruen Participating pfd ........ 132 


3% 
Procter & Gamble com ($20 par). = 


Procter & Gamble 6% pfd....... 
Procter & Gamble 8% pfd....... 130 


888 


Consol 2s, Apr, 1930 
Old 4s, Feb, 1925 


eee ewww ewer eee & 


TOLEDO SECURITIES 
Quoted by Tucker, Robison & Co. 
Bid. Asked. 


Commonwealth Bldg Co com.... 75 10) 
Gendron Wheel 


EE ere ee _— 100 
Libbey-Owens com .....:........ 102 106 
Libbey-Owens pfd .............. 991%, 100% 
Louisville Home Tele............ 90 G01 
Milburn Wagon com............. 95 sf 
Milburn Wagon pfd............. 90 100 
National Dairy Co com.......... 15 23 





Panama 2s, 1936-1938 

Panama 3s, June, 1961 
Conversions 3s, 30 yrs date iss.on 
Liberty ist 4s, 1932-47 
Liberty 2d 4s, 1927-42... 
i 1st 414s, 1932-47 

1st 2d 4s, _—- 


y 3d Whe, Septi5'28 
' Standard Oil of Kan. 3 


Philippine, Hawaiian, and Porto 
wap Is "On Application 


DIVIDENDS DECLARED MAY 6-13 


Rate Pe- Stock of Pay- 

P.C. riod. Record. able. 

Manhat’n Shirt com.43% May 17 June 1 
Norfolk Ry & Lt.... 3 May 15 June 1 
Phila Electric pfd.. 2 May 23 June 15 
Phila Electric com.. 1% May 23 June 15 
Southern Pacific.. yy, May 31 July 1 
Standard Oil of Ind. $1.00 May 18 June 15 
May 31 June 15 
June 4 July 1 
May 27 June 15 


Underwood Typew’r.$2.50 
United C S of A pfd. 1% 


cPeeccone | 


United CS of Acom2  .. May19 June 1 
The Financial World 



































